Principles of Accounting-_ll 383

viil. Transfer to general reserve Rs. 20,000 :
ix. Directors proposed a dividend @ 10% on paid up capital.

Required:
a. Trading account Tre b. Profit and loss account
¢. Profit and loss appropriation account  d. Balance shest. [3+4+2+6]

Ans: (2) GP Rs. 295,000 (b) NP Rs. 134,800 (c) PIL app alc Rs. 83,800 (d) Bs total Rs. 780,800

39. 2060 Q.No.

The Trial Balance of Expo Co. Ltd. as on 31, Chaitra, last years given balow:

Particulars Dr.(Rs.) Cr(Rs.)

Equity share capital of Rs. 100 each 4,00,000

10% debentures 1,00,000

Sales Revenue 7,00,000

Opening stock 1,20,000

Taxes & Rent 25,000

Purchases 2.50,000

Wages 2,25,000

Discount 10,000

Building 3,00,000

Carriage inward 5,000

Carriage outward 10,000

Sundry debtors 80,000

Machinery 1,50,000

Furniture 50,000

Loose fools - 25,000

Advertisement 10,000

General expenses 15,000

Bad debt : 4,000

Debenture interest paid up to 30th Ashwin 5,000

Insurance 10,000

Creditors 36,000

Bank overdrat 30,000

Discount ! 15,000

Transfer fees 5,000

Retumn outward 10,000

Cash and bank Balance 2 56,000

Provision for doubtful debt 4,000

Profit and Loss Account 50,000
: 13,50,000 13,50,000

Additional information: :

i. - The authorized capital of the company was Rs. §, 00,000.
il Stock on 31%t. Chaitra last year were valued at Rs. 80,000.
iii. Depreciate plant and machinery at the rate of 10%.

iv. Provision for doubtful debt increased up to Rs.5, 000.

V. Insurance prepaid was Rs. 5,000,

vi. Wages outstanding was Rs. 4,000

vii. A general reserve is created for Rs. 10,000,

viii. Directors’ proposed final dividend of 10% paid up capital.

Required: : 5 [3+4+246]
a. Trading Account b. Profit and Loss Account
¢. Profit and Loss app. Account d. Balance sheet on 31%t Chaitra, last year

Ans: () GP Rs. 186,000 (b) NP Rs. 101,000 (c) P/l app. a/c Rs. 101,000 (d) Bis total Rs. 726,000
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Question Bank (Management)- XII

l40. 2060 SUPP. Q.No. 5|

Lumbini Trading Company provides you the following trial balance prepared of Ashadh 31,
2058 and additional information thereon.

Debit Rs. Credit Rs.

Opening stock 50,000 | Sales 620,000
Purchase ' 450,000 | Authorized and paid up capital: -
Cash at bank 74,000 | Equity share capital
Carriage on purchase 25,000 | ‘8% preference share capital 200,000
8% investment 110,000 | Share premium 200,000
Wages 45,000 | General reserve 20,000
Account receivable 35,000 | Account payable 75,000
Fixed assels 195,000 | PiL alc of last year 38,000
Depreciation written off . 20,000 12,800
Advance tax paid 68,500
Trade expenses 15,400
Salaries 40,000
Establishment charges 30,000
Calls in arrears 10,000

1,165,900 1,165,900

Additional information:

i, Stock at end of the year was valued at Rs. 2,14,000

i. Dividend o preferences shares capital was declared and paid

iii. Make prowsmn for bad and doubtful debts at 5% on sundry debtors,
iv. Make provision for tax at 25% of the profit.

v. General reserve to be increased by 20% of net profit after tax.

vi. Directors proposed a dividend of 10% on paid up capital.

vii. Interest on investment is due for fast three months.

Required:
- a. Trading account b. Profit and loss account
¢. Profit and loss appropnahon account  d.  Balance sheet. [3+4-+2+6]
Ans: (a) GP Rs. 2,64,000 (b) NP Rs. 1,19,287.50 (c) P/L appr. alc Rs. 73,330
(d) BIS total Rs. 6,94,950.
[ 5. WORKSHEET 7 T ™

[i.

2073 Set C Q.No. 14]

Trial balance of a limited company as on Ashad 31, 2072 is given balow

Particulars Debit (Rs) Credit (Rs.

Opening stock 50,000 |~

Purchases - 4,00,000

Plant 2,00,000

Debtors 1,00,000

Wages . 40,000

Rent 30,000

Salaries 60,000

Cash 20,000

Sales . 7,00,000 |

Share capital 1,00,000

Creditors 40,000

Profit and loss account E ; 60,000
; ©9,00,000 9,00,000

Additional information:

i. Wages payable Rs. 5,000
ii. Pre-paidrent Rs. 10,000
jii. Depreciafion onplant  Rs. 20,000
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iv. Proposed dividend Rs. 10,000

Required: a. Adjustment entries b. Worksheet
. Ans: (a) ATB Rs. 815,000; Net profit Rs. 105,000; BIS Total Rs, 310,000

[2. 2073 Set D Q.No. 13} ' &
The trial balance of a company as on Chaitra 31 is given below:

Dehit Rs Credit Rs..

Purchases 5,00,000 | Szles 9,00,000
Salary and wages 2,00,000 | Creditors 45,000
Cash 15,000 | Profit and loss alc 20,000
Debtors 150,000 | Reserve 35,000
Fixed assets 4,00,000 | Share capital 3,00,000
Carriage 5,000 |
House rent 30,000

o 13,00,000 ‘ 13,00,000

Additional information: . ;

i. Depreciate fixed assets by 10% ’ :
ii. Qutstanding salary Rs. 20,000 :

ii. Prepaid rent Rs. 10,000

iv. Proposed dividend 10%

Required: “a. Adjustments entries b. Worksheet [2+6=8]
Ans: (a) ATB Rs. 13,50,000; Net profit Rs. 115,000; BIS total Rs. 535,000

[B. 2072 Supp Q.No. 13|
The Trial Balance of N company Ltd. as on Chaitra 31 is given below:

Dr. Cr. |
Particulars (Rs.) Particulars {Rs.)

Purchase 2,75,000|Szles 6,00,000
Opening stock 30,000{Share Capital 2,00,000
Building 2,50,000|Profit and Loss Account 50,000
Rent 5,000
Wages 30,000{
Insurance 10,000
Debtors 2,00,000
Salaries 50,000
Total 8,50,000|Total 8,50,000

Additional Information: :

i.  Outstanding salaries Rs. 4,000

ii.  Pre-paid insurance Rs. 2,500

ii.  Proposed dividend @ 10%. ¢

Required: a. Adjustments entries b. Work sheet [2+8] -
Ans: ATB = Rs. 87,400, NP = Rs. 1,88,500 R/E (Dr.) = Rs. 2,28,500, BIS Total = Rs. 4,25,500

[4. 2072 SetC Q.No. 13
The Trial Balance of a Ltd company as on 31%t Ashadh, is given below:

Particulars Debit Rs. Credit Rs.

Sales 5,00,000

Creditors : 65,000

Purchases : 450,000

Fixed assets 1,50,000

Profit and loss Alc 10,000

Debtors 1,00,000

Reserve fund 50,000

Salaries and other expenses 160,000

Bank balance 2 10,000

Share capital . 2,45,000
870,000 8,70,000
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Additional Information
i.  Salary outstanding

ii.  Depreciation during the period

Required : a. Journal entries for adjustment

Question Bank (Management)- Xii

Rs.20,000
Rs.5,000
b. Work sheet

[2+6=8]

Ans: ATB = Rs. 890,000, NL = Rs. 135,000 R/E (Dr.) = Rs. 125,000, B/S Total = Rs. 380,000

5. 2072 Set D Q.No. 13
The Trial Balance of a company as on Chaitra 31%is given below:
Particulars Debit Rs. Particulars Credit Rs.
Opening stock 20,000 | Sales 5,25,000
Purchases 4,09,000 | General reserve 10,000
Machinery 1,50,000 | Share capital - 1,50,000
Debiors 1,10,000 | Profit and Loss account 75,000
Carriage 15,000
Cash in hand 25,000
Discount 1,000
Salaries 30,000
7,60,000 7,60,000
Additional information :
i.  Depreciate machinery 10%
ii. Prepaid salaries Rs.1,000
iii. Proposed dividend @10%
* Required: a. Adjustment entries b. Work sheet [2+6=8]

. _2072SetE Q.No. 13

The Trial Balance of a company as on 31% Chaitrais as under:

Ans: ATB = Rs. 775,000, NI = Rs. 36,000, RE = Rs. 96,000, B/S Total = Rs. 271,000

TSl FATE 3 S Ao gl Feea @ -

Particulars Debhit Rs. Particulars Credit Rs.”
Purchases 5,00,000 | Share capital 2,00,000
Wages 1,00,000 | Sales 7,00,000
Rent 50,000 | Profit and Loss appropriation - 80,000
Debtors 70,000 | account
Building 3,00,000
Cash 10,000 | Creditors 50,000
Total - 10,30,000 | Total 10,30,000

Additional information:

i.  Outstanding rent Rs. 10,000
ii.  Depreciation on building @ 10%
iii. Proposed dividend @ 10%

Required: a. Adjustment entries
Ans: ATB = Rs. 10,

[7.__2071 Supp Q.No. 13]

b. Work shest

/60,000, NI = Rs. 10,000, R/E = Rs. 70,000, B/S Total = Rs. 350,000

The Trial Balance of a company as on 315 Chaitra is as under;

2+46]

Particulars Debit (Rs.)|Particulars Credit (Rs.)
-|Building 300,000|Share capital 3,00,000

Debtors 100,000(Sales 2,70,000

Bills receivable 120,000(Creditors 52,000

Salaries 80,000 |Profit and loss appropriation 25,000

Rent 20,000|account

Interim Dividend 15,000

Prepaid insurance 12,000

Total 647,000{Total 647,000

Additional informations

. Depreciate building @ 10% p.a.



ii. Provide 10% dividend on capital
iii. Prepaid insurance expired fo the extent of Rs.8000

Required:

a. Adjustment entries

Principies of Accounting- il

b. “Work sheet
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[2+6]

Ans: (b) ATB = Rs. 677,000, NI = Rs. 134,000, RE = Rs. 114,000, B/s Total = Rs. 496,000

2071 Set C Q.No. 13]

The Trial Balance of Y Company Ltd. as on December 31 is given below:

Dehit Rs Credit Rs.

Purchases 3,00,000 | Share capital 450,000
Building 5,00,000 | Creditors 2,50,000 |
Debtors 2,00,000 | Sales 4,60,000
Salaries 2,25,000 | Reservefund 1,00,000
Bank balance 25,000 | Profit & loss alc 40,000
Rent 30,000
Wages 20,000
Total 13,00,000 | Total 13,00,000

Additional information:

i. Wages payable: Rs. 2,000

ii. Rent paid in advance: Rs. 1,000

iii. Depreciation on building : 10%

Required: a. Joumnal entries for adjustments  b. The workshest [3+5=8]

‘Ans: (b) ATB Rs. 13,02,000, Net profit Rs. 166,000, RE Rs. 126,000 (Dr.), BIS total Rs. 802,000

2071 Set D Q.No. 13|

The Trial Balance of a Ltd Company as on 31 Chaitra 2068 is given below: [3+5=8]
Particulars * Debit Rs.|Particulars Credit Rs.
Goodwill 70,000{Share capital 6,00,000
Debtors 2,00,000|Sales 3,50,000
Machinery 7,00,000{Reserve Fund 1,50,000
Stationery 30,000|Creditors 2,00,000
Bank Balance 1,00,000|Profit & Loss Alc 50,000
Salary 2,00,000
Wages 50,000

13,50,000 13,50,000]

Additional Information

i.  Depreciation on machinery:10%

ii. Wages payable: Rs. 5000

Required: a. Journal Entries for adjustment
Ans: (b) ATB Rs. 13,55,000, Net loss Rs. 5,000, RE Rs. 45,000, 8IS total Rs. 10,00,000

fo.

b. Work sheet

2070 Supp Q.No. 13}
The Trial Balance of MM Ltd. Company as on Ashad-31, 2069 is given below.

Particulars Debit (Rs.)- Particulars Credit (Rs.)
Machinery 300,000 | Sales 550,000
Office equipments 200,000 | Creditors 100,000
Purchases 500,000 | Outstanding salaries 20,000
Debtors 20,000 | Capital 200,000
Salary 30,000 | Profit-loss 230,000
Rent 20,000
Wages 30,000

11,00,000 11,00,000
Additional information:
i. Charge depreciation on machinery by 10%
ii. Provide 7% dividend on capital
Required: a. Adjustment Entries b. Work sheet [3+5]

Ans: (b) Total of ATB Rs. 11,44,000; Net loss Rs. 60,00C; R/IE Rs. 156,000; B/S Total Rs. 490,000
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[i1. 2070 Set € Q.No. 13]

Question Bank (Management)- Xl

Trigl balance of-a limited company as on Ashadh 31, 2068 is given below.

Particulars Debhit (Rs.) Credit (Rs.)
Equipment 10,00,000
Furniture 3,00,000
Opening Inventory 8,00,000
Debtors 5,00,000
Purchases 40,00,000
Salary and allowances 11,00,000
Stationery 1,00,000
Miscellaneous 2,00,000
Share capital 10,00,000
Sales 62,00,000
Creditors 6,00,000
Profit and loss appropriation account 2,00,000
Total 80,00,000 80,00,000
Additional Information:
i. Depreciate the equipment by 15%. ii.  Salary payable Rs. 50,000
iii. Proposed dividend at 10%
Required: a. Entries for adjustment b. Work sheet [3+5]

Ans: (b) ATB Rs. 81,50,000; Net loss Rs. 200,000; Income Statement 64,00,000;
RI/E Rs. 100,000 (Dr.); BIS total 17,50,000

2070 Set D Q.No. 13]

Ha.
Trial Balance of a Limited Company as on December 31, 2011 is given below:
Particulars Debit (Rs.) Credit (Rs.)

Fixed assets 40,00,000
Current assets 10,00,000
Purchases 30,00,000
Salary and Allowance 12,00,000
Sales return 50,000
House rent 1,50,000 _
Share capital - 56,00,000
Profit and loss account 13,00,000 |
Current liabilities 700,000
8% Debentures 20,00,000
Miscellaneous 2,00,000 -
Total '96,00,000 | 96,00,000

Additional Information

i.  Depreciation on fixed assets at 10 percent.

ii. Interest on debentures outstanding Rs. 1,60,000

iii. House rent paid in advance Rs. 15,000.

Required: a. Entries for adjustment b. Work sheet [3+5]

Ans: (b) ATB Total Rs. 97,860,000, Net loss Rs. 51,45,000, RE Rs. 38,45,000 (Dr.) B/S Total 84,560,000

[13. 2089 Supp Set A Q.No. 14]

The Trial Balance of A company as on 31st chaitra, previous year is given below.

Debit Rs. Credit Rs.

Building 3,00,000 | Share Capital 5,00,000
Other Fixed Assets 1,50,000. | Profit & Loss Account 50,000
Interim Dividend 10,000 | Sales 5,00,000
Purchases 4,00,000 | Commission 15,000
Insurance 30,000 | Creditors 1,35,000
Debtors 1,50,000
Bank Balance 1,00,000
Salaries 60,000

12,00,000 12,00,000




Additional Information:
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i. Depreciate both Building and fixed assets by 10%.
ii. Outstanding Salaries Rs. 10,000.
. iii. Write off bad debts of Rs. 5,000, also create a provision for bad debt Rs. 5000.
iv. Transfer to general reserve Rs. 5000.

Required: a. Journal Entries
Ans: (b) ATB Rs. 12,15,000; Net Loss Rs. 40,000; R/E Rs. 5,000 (Dr.); BIS Total Rs. 850,000

[14. 2069 Supp Set B Q.No. 13]

b. Worksheet

The Trial Balance of a company as on 31 Chalua is given below:
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[4+4=8)

Debit Rs. Credit Rs.
Purchase 1,20,000 | Share capital 1,00,000
Opening Stock 30,000 | Sales 2,50,000
Machinery 1,50,000 | Profit and Loss account 50,000
Salary 30,000 | Creditors 15,000
Rent 20,000 ’
Wages 10,000
Debtors 40,000
Cash 15,000 ;
4,15,000 4,15,000
Additional information: A
i. Wages due Rs. 1,000. ii. Pre-paid rent Rs. 500
iii. Write off bad debts Rs. 2,000 v, Proposed dividend @ 10%
Required: a. Adjustment entries b. Work sheet [248]

[15. 2069 ) (Set A) Q.No. 13|

Trial Balance of a Limited Company as on Ashadh 31, 2067 is given below:

Ans: (b) ATB Rs. 426,000; Net profit Rs. 37,500; R/E Rs. 77,500; BIS Rs. 203,500

Particulars Debit (Rs.) Particulars Credit (Rs.)

Building 25,00,000 | Sales 71,00,000
Equipment 5,00,000-| Creditors 2,00,000
Debtors 400,000 | House rent-payable 10,000
Purchases 50,00,000 | Share capital 20,00,000
Salary 11,00,000 | Profit and loss account 4,90,000
Goodwill 1,00,000
House rent 60,000
Miscellaneous 1,40,000
Tofal 98,00,000 | Total 98,00,000

Additional information: . f

i. Bad debts: Rs. 5,000 ii. Proposed dividend; at 10%

iii. Depreciation on equipment at 10%

Required: a. Entries for adjustment b. Work shest [3+5=8]

Ans: (b) ATB Rs. 100,00,000, NP Rs. 745,000, RlERs 10,35,000, B/S Total Rs. 34,45,000

[16. 2068 (Set B) Q.No. 13]

The Trial Balance A and A Limited Company as on Chaitra 31 is given below:

Particulars Debit (Rs.) Particulars Credit (Rs.)
Opening stock 40,000 | Share capital 1,00,000
Purchases 200,000 | Sales 3,00,000
Wages 20,000 | P/L app account 50,000
Salaries 30,000 | Creditors 30,000
Rent 24,000
Cash 36,000
Debtors 30,000
Machinery 1,00,000
Total 4,80,000 | Total 4,80,000
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Additional information:

i. Wages outstanding: Rs. 5,000
ii. Depreciate machinery by 10%

iii. Proposed dividend @ 10%.

Required: Workshest

(8]

Ans: NL Rs. 28,000; R/E Rs. 11,000; BIS Rs. 1,56,000

7. 2068 Q.No. 13
Trial balance of a Limited Company as on 31¢ Ashadh is given below: e
Dehit Rs. Credit Rs.

Purchase 4,00,000 | Sales 5,15,000
Fixed Assets 2,00,000 | Creditors 50,000
Debtors 1,00,000 | Profit & Loss Account 10,000
Salaries and others 1,42,000 | Reserve Fund 25,000
Cash - 3,000 | Share Capital 2,50,000
Rent Receivable 5,000 ’
Total 8,50,000 | Total i _ 8,50,000

Additional Information:

i.  Salary outstanding Rs. 10,000

ii. Proposed dividend at 10% .

iil. Appreciation on.fixed assets by Rs. 20,000 :

Required: a. Entries for adjustment b. Work sheet [3+5=8]

{18. 2068 Supp Q.No. 14

Ans: UTB Rs. 8,50,000; Ad]. Rs. 55,000; ATB Rs. 9,05,000; Net loss Rs. 17,000; -

Retained profit Rs. 32,000 (Dr.) B/S Rs. 3,60,000

The Trial Balance of A Company Limited as 31%t Chaitra, last year is given below: -

Additional Information:

i.  Depreciate fixed assets by 5%
ii. Provide 10% dividend on share capital and transfer Rs. 5,000 towards general reserve.

Required: Work Sheet

Particulars Debit (Rs.) | Credit (Rs.)

| Share Capital 2,00,000

Generzl Reserve 50,000

Profit and Loss Account 50,000

Sales 7,00,000
Purchases 5,00,000
Fixed Assets 4,00,000.
Other expenses 1,00,000

10,00,000 10,00,000

[5]

Ans: NP Rs. 80,000; R/E Rs. 105,000; B/S Total Rs. 380,000

The following information are provided:

Revenue Rs.1,50,000 | Wages Rs.10,000
Debtors 50,000 | Salaries 30,000
Land & Building 2,50,000 | Rent 40,000
Advertisement 20,000 | Insurance 5,000
Furniture 50,000 | Cash 30,000
Commission (Cr.) 5,000 | Debentures 80,000
Creditors 50,000 | Share Capital 2,00,000

Additional information:

i.  Provide depreciation @ 10% on furniture.
ii. Provide 10% dividend on paid up capital.

Required: Work Sheet

Ans: Adj. T/B Rs. 5,05,000; NP Rs. 45,000; B/S total Rs. 3,75,000 _

8]
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{20. 2067 Supp Q.No. 14|
The trial balance of 'C' Co. Ltd. as on 31t Chaitra is given below:
Particulars Debit | Particulars Debit
Purchases 2,00,000 | Share capital 2,00,000
Building 1,00,000 | Loan 1,50,000
Salaries 30,000 | Sales 3,50,000
Machinery 1,50,000 | Creditors 50,000
Debtors 1,00,000
Cash 40,000
Rent . 10,000
Investment 1,00,000
| Wages 20,000
Total 7,50,000 | Total ~17,50,000
Additional Information:
i. Wagesoutstanding Rs. 4,000 . Pre-paid rent Rs. 1,000
iii. Depreciate Machinery by 10%  iv. Proposed dividend @10%
Required: a. Joumal entries for adjustments  b. Work sheet. [2+6]

Ans: UTB Rs. 7,50,000; Adj Rs. 40,000; ATB Rs. 7,54,000; Net profit Rs. 72,000
RIE Rs. 62,000; BIS Rs. 4,76,000

21. 2066 (C) Q.No. 14

The Trial Balance of X Co. Ltd as on 31st, Chaitra is given below:

iii. Insurance prepaid Rs. 2,000
Required: Ten-column work sheet.

22, 2066 Q.No. 14

iv. Bad debts Rs. 3,000

Particulars Debit (Rs. ) Credit (Rs. )
- | Share capital - 2,50,000
. Sales - 4,00,000
Purchases 2,95,000 -
Wages 20,000 -
Carriage 5,000 -
Salaries 30,000 -
Fixed assels 3,00,000 -
Creditors - 50,000
Debtors 40,000 -
Insurance 10,000 -
Total 7;00u000 71001000
Additional Informatlon
i. Depreciate fixed assets by 10% iii. Wages outstanding Rs. 5,000

Ans: ATB Rs. 7,05,000; NI Rs. 4,000; BIS Total Rs. 3,09,000

The Trial Balance of A Company as on 31, Chaitra previous year is given below:

Particulars Dehit (Rs.) Credit (Rs.)
Share capital - 5,00,000
Sales - 10,00,000
Bank loan - 2,50,000
Cash balance 50,000 -
Debtors 250,000 -
Fixed assets 10,00,000 -
Creditors - 1,50,000
Administrative expenses 2,00,000 -
Salaries paid 2,50,000 -
Miscellaneous expenses 1,50,000 -
Total _18,00,000

Additional information:

i.  10% depreciation is to be provided on fixed assets.

19,00,000
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ii. Other expenses payable Rs. 20,000.

Required: a. Journal entries for adjustment

[23. 2066 Supp Q.No. 13]

The Trial balance of N Compan

b. Work sheet

Ans: ATB Rs. 18,20,000; Ni Rs. 2,80,000; B/S Total Rs. 12,00,000

Ltd. as on December 31st is given below:

Debit Rs. Credit Rs.

Machinery 6,50,000 | Share capital 5,50,000
Good will 1,00,000 | Creditors 2,75,000
Debtors 3,00,000 | Sales revenue 3,75,000
Salary 2,50,000 | Profit & Loss Account 65,000
Stationery 40,000 | Reserve fund 1,00,000
Bank balance 25,000
Total 13,65,000 | Total 13,65,000

Additional Information: '

i.  Discount allowed to debtors Rs. 3,000

ii. Salary payable Rs. 5,000

Required: a. Joumnal entries for adjustment  b. Work Shest [246]

Ans: Adj. Rs. 8,000; Adj T/B Rs. 13,70,000; NP Rs. 77,000; R/E Rs. 1,42,000; B/S Rs. 10,72,000

The frial balance of K. Ltd. Company as on Chaitra 31, is given below:
Particulars Debit (Rs.) | Credit (Rs.)
Machinery 1,50,000 -
Sundry debtors 50,000 -
Loan to Madan 60,000 -
Share capital - 1,80,000
Sales revenue : - 1,18,000
Salaries 40,000 -
Advertisement 10,000 -
Creditors - 14,500
Interim dividend 7,000 Co-
Profit and loss appropriation account - 12,000
Prepaid insurance 6,000 -
Advance rent - 6,000
Depreciation 7,500 -
Total 3,30,500 3,30,500

Additional information:

i.  Prepaid insurance expired Rs. 3,000.
ii. The entire amount of advance rent received is eamed.

Required: a. Joumal entries for adjustment

b. Twelve column workshest

[2+6=8]

Ans: (b)Total of UTB Rs..3,30,500; Adj. Rs. 8,000; ATB Rs. 3,30,500; Retained earning 68,500; Net
profit'Rs. 63,500; BIS Rs. 2,63,000

The trial balance of a company as on 31% Chaitra, last year is given below:
Particulars Debit Rs. Credit Rs.
Share capital 3,00,000
Revenue 8,00,000
Bank loan 2,50,000
Creditors 50,000
Cash in hand 40,000 '
Debtors 60,000
Fixed assets 7,00,000
Administrative expenses 2,00,000
Salaries ; 2,50,000
Other expenses 1,50,000 ’
Total L 14,00,000 14,00,000
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Additional information: )

i. Provide depreciation @ 10% p.a. on fixed assets.

ji. Salaries payable Rs. 10,000

Required: 2. Joumal entries for adjustment  b. Worksheet

[2+6=8]

Ans: (b) UTB Rs. 14,00,000; Adj. Rs. 80,000; ATE Rs. 14,10,000;
Net profit Rs. 1,20,000; BIS Rs. 7,30,000

[26. 2064 Supp. Q.No. 14] ‘
The trial balance of a company as on 31st Chailra, last year is given below:

Particulars Debit Rs. Credit Rs.

Share capital - 5,00,000
Revenue - 3,00,000
Bank overdraft - 15,000
Wages 2,00,000 -
Land and building . 3,00,000 -
Carriage 15,000 -
Sundry debtors 80,000 -
Plant and machinery 2,00,000 -
Advertisement . 10,000 -
Insurance . 10,000 -
Total 8,15,000 8,15,000

Additional information: :

i. Depreciate plant and machinery by 10%

ii. Insurance prepaid was Rs. 4,000

Required: (a) Adjustment entries (b) Ten-column worksheet [2+86]

Ans: (b) UTB Rs. 8,15,000; Ad]. Rs. 24,000; Adj. TB Rs. 8,15,000; Net profit Rs. 49,000; BIS Rs. 5,64,000

[6. FINANCIAL STATEMENT ANALYSIS_

1. 2073 setc Q.No. 3]
Mention any three objectives of financial statement analysis.
Fawita feraeor Fasomurer &9 d9 SE9UER SAETR |
. 2073 SetDQ.No. 3]
Mention any three objectives of financial statement analysis.
fasirr fage favwgurar &9 619 Sevaes Swd TR |
[B. 2072 Supp Q.No. 3|
State any three limitations of financial statement.
faefra faaorr %4 < dwEe geerd T A
. 2072setc Q.No. 3
Write in brief any three limitations of financial statement analysis.
fordirar e PrweraoraT e A T R AU TR
/5. 2072 Set D G.No. 3]
State any three sbjectives of Financial Statement Analysis.
faximar Forawor st &4 619 921 JEIUEE Ieord TRl |
[b. 2072 Set E Q.No. 3]
Mention any three limitations of financial statement analysis.
fasirg Pz favemmorr 7 & drmes gwea T A1)
Write any three limitations of financial statement analysis.
fasfrar e Pawdrgrr 57 draer S Fareera |
B. 2071 SetCQ.No. 3|

Enumerate the parties interested in financial statement analysis.
faeira faawor faveuraT SR 96T Swi€@ TEd |

Bl

&)

(3]

Bl

[

2

Bl

13



394 .- Question Bank (Management)- XII

B. 2071 SetC Q.No. 4] - _
Write clearly the meaning of financial statements. - [
fasira faazorar o e OTEre

[10. 2070 Supp Q.No. 3] '

Clarify the meaning of financial statement analysis, 3
fareirr foraror Frvemorar o TezgreE |

[11. 2070 SetC Q.No. 3
Write any three importance of financial statements analysis in brief. [2

faeirg Fraor Faverawa &9 i wee glewdmr dewEe |
(12. 2070 Set C Q.No. 4 '

Mention any two limitations of financial statement analysis. [3]
fasi faazor Frvemor gdaer S saeTE

[13. 2070 Set D Q.No. 4]
State any two limitations of financial statement analysis, ; 2
faeira faazor faweraura &7 4 dee SeaE TR |

[14. 2069 Supp Set B Q.No. 3]
Mention any three limitations of financial statement analysis. 3]
faefira Ferar Fasemorant &7 @ Smes geiE TR |

[15. 2089 (Set A) Q.No. 3] : )
Write any three objectives of financial statement analysis. [3]
faiTy faaeer favermoren &7 W SEegee sewd |

{16. 2069 (Set B) Q.No. 3] :
Define financial statements. State its any two objectives. [3
ferefrr feaurat afvamer e | a9 7 38 SEveE IwE TR |

-

Mention any six parties who are interested in Financial Statement Analysis. ]|
el Foreeor farweraorar =ma for &9 & ware TrEe g TR |
Write the meaning Financial Statement Analysis. [3]
fasira faaewr fasemorar @4 Seor A | A

(19. 2067 Supp Q.No. 3]
Write any three limitations of Financial statements. [3]
ferefra Feraroresat &7 7 A sreTEe |

20. 2066 (C) Q.No. 3|

Write any three fimitations of financial statement analysis. [3]
feira faaor fvervrr 2% 1 des e

21. 2066 Q.No. 3
Given any three reasons why management takes interest to analyse the financial statement. [
sEeyAaEre fadr favdm T £ FW e TeareTE |

Mention any three objectives of financial statement analysis. [
faeira faazor Fawaura &7 & Sivaes IwrE TR |
[23. 2065 Q.No. 15 (Oid)] '

Write any three objectives of financial statements. [1+2]
At faaorn £ & SevaeE seEE -

24. 2064 Q.No. _ .
List out any three objectives of financial statement analysis I3

i e Faveruret 9 69 Sivaee gee@ A |



[25. 2064 Q.No. 15 (Old)]

Define financial statement and give any two limitations of it.

fadiry famorer afeamar fag o &7 gaer dmwes seEe |

EB. 2064 Supp. Q.No. g

Give any three limitations of financial statement analysis.
faxi faazw fvemora %7 & Swes deEe |
-

Give any two reasons for preparing the financial statements.

Define financial statements. State its two importances.

s faazorer sfcam afed &9 g8 wee deqere |

Define the term financial statement.
ity faaorar afcamr faée |

‘
State the importance of financial statement.
AT Faavos] Heaae qeRe |

131, 2060 SUPP. Q.No. 15|
Write any three objectives of financial statement.
fadiry faavorsr &9 &9 S2vges weE |
Write any three features of financial statement.
wiide faazer £4 & frdmaee Swe e |
Write any three objectives of financial statement.
faira o &9 AW SEvaEE SeRE i

134. 2058 SUPP. Q.No. 15 )
Write any three objectives of financial statement.
fasir faazor &1 9 Sivaee SeE |

" Write any three objectives of financial statement.

aifdE giqasae F4 49 ILvgeE FeEE |
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[1+2]

Bl

2

Bl
i
&
Bl
Bl
(3]
Bl

3]

[ 7. RATIO ANALYSIS

THEORETICAL QUESTIONS

[1. 2072 Set D Q.No. 4]

Write the meaning of gross profit ratio along with the formula.

e AR A F T Fhed weTE |
]
_ State the meaning of Average Collection Period.
AT FhAT A Hd FATIGR |
[B. 2071 SetDQ.No. 4
State any two limitations of ratio analysis.
T fardmorr £ 58 dromee geE TR |
lé._ 2070 Supp Q.No. 4 !
Mention any two limitations of rafio analysis.
T faveurer 4 7€ e e TR |

[2

2

2
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/5. 2069 Supp Set B Q.No. 4] :
What do you understand by Ratio Analysis? 2

T fAvemer 9= & RS
|6. 2068 (Set A) Q.No. 4] :
Mention any two limitations of ratio analysis. ) - [

AT fasemurer &9 g SeE gwE T |
[7. 2068 (Set B) Q.No. 4]
Write in short, any two limitations of ratio analysis. 12]
9T FaverurET v g€ dEes SrewiE av TR | -
2068 Q.No. 3|
Write in brief the meaning of current liabilities and long term liabilities, )]

g T el qieEs q9 SEsHT deterg |
& )
Define Ratio Analysis. ' [2]

IFI':FI?[ faverqura i faer |
Wnte in bnef any two limitations of ratio analysis. [2]
AT FAY ST F g% AT BEhhE v A |

[11. 2087 Supp Q.No. 4]
- Write the meaning of Ratio Analysis. ’ [2]
T faveauER ¥4 T=ETe b -

What is meant by ratio analysis? _ Vi
Tmﬁ?mm qeTe & g

Gwe any two objectives of ratio anaiys:s. [2]

HAITT [ATEUH T T% I9YAEE el |
4, 2066 Supp Q.No.

Write any two limitations of ratio analysis? 12]

qTT FavervE 9 3E e deEi |
Write about gross profit margin and net profit margin. [2]

F HATHI TG T G5 HATR( AN AETE |
ﬂ

What do you understand by the term ratio analysis? e A
I faver T F OO S

NUMERICAL PROBLEMS

[7. 2073 Set C Q.No. 15|
The following accounts are exiracted from income statement and balance sheet:

Debentures Rs. 5,00,000 | Cash Rs. 1,50,000
Creditors Rs. 1,00,000 | Outstanding expenses Rs. 1,00,000
Undistributed profit Rs. 3,00,000 | Inventory Rs. 2,00,000
Debtors Rs. 2,50,000 | Sales Rs. 25,00,000
Discount on shares issued Rs. 50,000 | Share capital Rs. 10,00,000

Required:

a. Current ratio b.  Quick ratio

. Inventory tumover ratio d.  Debt-equity ratio [1+1+1+2=5]

Ans: (2) 3:1 (b) 2:1 (c) 12.50 times (d) 40%
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[18. 2073 Set D Q.No. 15
The following information are provided.:
Inventories Rs.1,50,000 | Creditors Rs.1,00,000
Gross profit Rs.1,00,000 | Debtors Rs.1,75,000
Sales Rs.8,75,000 | Cash Rs.15,000
Fixed assets turnover . 3.5 fimes
Required:
a. Current ratio ; b. Liquid ratio
¢. Debtors turnover ratio d. Fixed assets - [1+1+1+2=5]
Ans: (a) 3.4:1 (b) 1.9:1 (c) 5 times (d) Rs. 250,000
[18. 2072 Supp Q.No. 15| :
Following information are provided:
Cash balance : Rs. 30,000
Debtors Rs. 50,000
Bills payable Rs. 20,000
Closing stock Rs. 1,20,000
Creditors Rs. 80,000
Debtors tumnover ratio 10 times
Gross profit margin 20%
Required: -
a. Current Ratio -b. Quick Ratio
c. Sales Amount d. Gross Profit [1+1+1.5+1.5]
Ans: (a) 2:1 (b) 0.8:1 (c) Rs. 500,000 {d) Rs. 100,000
[20. 2072 SetC Q.No. 15| '
The following information are given:
Closing stock Rs.2,10,000
Cash on hand Rs.1,20,000
Debtors Rs.1,50,000
Share capital Rs.15,00,000
Profit and loss account Rs.1,50,000
10% debentures Rs.6,00,000 e
Required [2+1+1+1=5]
“a. Current liabilities, if current ratiois 2:1 b. Quick ratio :
¢. Debt-equity ratio d. Debt fo total capital ratio
- Ans: (a) Rs. 240,000 (b) 1.125 : 1 (c) 0.3626 or 36,36% (d) 0.2667 or 26.67%
{21. 2072 Set D Q.No. 15|

The following information are provided:

Current assets Rs.2,00,000

Current ratio 2+

Inventory tunover 5 times

Inventories Rs.70,000

Share capital Rs.5,00,000

Profit and loss account Rs.50,000

10% debentures Rs.2,00,000

Required: . [1.5+1.5+1+1=5]
a. Current liabilities b. Sales amount :

c. Debt-equity ratio : d. Debt to total capital ratio

Ans: (a) Rs. 100,000 (b) Rs. 350,000 (c) 0.3836 : 1 or 36.36%
(d) 0.2667 : 1 or 26.67%
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© [22. 2072 Set E Q.No. 15 _
Balance sheet of a company Ltd. for the last year is as under.

Liabilities Rs. Assets Rs.

Share capital .| 200,000 | Machinery 2,30,000
Reserve fund 50,000 | Debtors 80,000
10% Debentures 1,00,000 | Cash 70,000
Creditors 60,000 | Pre-paid insurance 10,000
Expenses due 40,000 | Stock 40,000

Preliminary expenses 20,000
Total ) 4,50,000 | Total 4,50,000

Additional information
i.  Net profit before interest and tax Rs. 56,000

ii. - Income tax rate 50%

Required : [1+1+1+2=5]
a. Current Ratio b Quick Ratio

¢. Debt-Equity Ratio d. Return on shareholders equity

Ans: (2) 2 1:(6) 1.5 1 () 0.4348 or 43.48%, (d) 10%

23. 2071 Sugg. Q.No. 15

The Balance Sheet of B. Limited company as on 30 Chaitra 2070 is as under:
Liabilities (Rs.) |Assets (Rs.)
Share capital 500,000Fixed assets 500,000
Profit & Loss alc 100,000 Closing stock " 200,000
15% Debenture 200,000iSundry Debtors 100,000
Short Term Loan 100,000{Bank Balance 50,000
Salary due j 50,000 Preliminary expenses 100,000
Total ' 9,50,000 Total | 9,50,000{

Additional information: e

i. Sales:Rs.10,00,000

ii. Net profit for the year : Rs. 200, 000

Required : . [1%5=5]

a. Current Ratio b. Fixed Assets Turnover Ratio

¢. Inventory Turnover Ratio d. Return on Assets €. Debt Equity Ratio
- i Ans: (i) 2,33 : 1 (ii) 2 times (ill) 5 times (iv) 27.06% (v) 40%

[24. 2071 Set C Q.No. 15|
The balance sheet of a company as on 31 December, last year is as under.

Liabilities Rs. Assets " Rs.

Share capital Rs. 100 per share 4,00,000 | Plant & machinery 2,50,000
Retained earnings 60,000 | Fumiture 1,460,000
10% Debenture 40,000 | Accounts receivables 1,30,000
Bills payable 50,000 | Inventories 70,000
Accounts payable 1,00,000 | Cash 20,000

Bills receivables 30,000

Preliminary expenses 10,000
Total 6.50,000 | Total 6,50,000

Additional Information:
i.  Cost of goods sold for the year was Rs. 6,50,000
ii. Net profit after tax Rs. 60,000

Required: ' [1%5=5]
a. Current ratio b. Liquid ratio
c. Debt-equity ratio d. Stocktumoverratio e. Eaming per share

Ans: (a) 1.667:1 (b) 1.20:1 (c) 8.89% (d) 2.28 times (e) Rs. 15
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6. 2070 Supp O.No. 14)

’ Principles of Accounting- Il
[25. 2071 Set D Q.No. 15| '
" Balance Sheet of XYZ Co. Ltd. as on 31 Chaitra is given below:

Liabilifies Amount Rs.|Assets Amount Rs.
Capital - 10,00,000|Fixed Assets 12,00,000
Reserve 2,00,000|Current Assets: .
Profit & Loss AIC 1,50,000| Stock 450,000
Debenture 3,00,000| Debtors 1,60,000
Current Liabilities 2,60,000] Cash 1,00,000 7,10,000
Total - 19,10,000|Total 19,10,000

Additional Information

i. .Cashsales Rs. 2,00,000

ii. Credit sales Rs. 6,00,000

Required: .

a. Quick Ratio b. Debtors Turnover Ratio

c. Debt Equity Ratio d. Fixed Assets Turnover Ratio e. Return on Total Assets  [5]

Ans: (a) 1:1 (b) 3.75 times (c) 22.22% (d) 0.6667 times (e) 7.85%

Following Balance Sheet is given .
Balance Sheet as on 31st Ashadh, 2069

Liabilities Rs. Assets Rs.
Share capital 500,000 | Fixed assets 600,000
Long term loan 250,000 | Current assets 400,000
Current liabilities 250,000
10,00,000 10,00,000
Additional information:
Net profit after tax: Rs. 90,000
Required:
a. Debt-equity ratio b. Current ratio
c. Return on Assets d. Return on capital employed
‘Ans: (a) 50% (b) 1.60: 1 (c) 8% (d) 12%
7. 2070 Set C Q.No. 15]
Following details are given:
Share capital Rs. 500,000 8% debentures Rs. 200,000
Profit and loss account Rs. 100,000 Debtors Rs. 150,000
Inventory -Rs. 100,000 Bill receivable Rs. 50,000
Long term investment Rs. 250,000 Sales Rs. 650,000
Current ratio 1.5:1
Required: )]

a. Current lizbilities
c. Inventory turnover ratio

[28.2070 Set D Q.No. 19]
Following details are given:
Fixed assets
Closing stock

. Outstanding salary
Current ratio
Required:

a. Current assets
c. Liquid ratio

b. Debt equity ratio
d. Liquid ratio
Ans: () Rs. 2,00,000 (b) 33.33 % (c) 6.5 times (d) 1:1

Rs. 5,00,000 Net profit of the year Rs. 1,00,000
Rs. 50,000 Creditors Rs. 1,40,000
Rs. 10,000 Sales Rs. 7,00,000

29
5]
b. Inventory turnover ratio

d. Return on fixed assets: -
Ans: (a) Rs. 300,000, (b) 14 times (c) 1.67: 1, (iv) 20%.
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[29. 2089 Supp Set A Q.No. 15|

- " . Question Bank (Management)- XII

The following information are given:

Closing Stock
Cash in hand
Sundry Creditors .

Fixed Assets Tumover Ratio

Required :
a. Current Ratio
c. Sales Amount

Rs. 200,000 Debtors
Rs.50,000 Bills Payable
Rs. 1,00,000 Inventory Turnover Ratio

2.5 Times

b. Quick Ratio
d. Fixed Assets

Rs. 1,50,000
Rs. 25,000
5 Times

[1+1+1.5+1.5=5]

* Ans: (a) 3.2:1 (b) 1.6:1 (c) Rs. 10,00,000 (d) Rs. 400,000

[30. 2069 Supp SetBQ.No. 15]
Following transaction are given. 3
Share Capital Rs. 4,00,000 | Closing Stock Rs. 1,00,000
Cash balance 1,00,000 | Sales * 450,000
PIL Account 45,000 | Debtors 2,00,000
Debentures 89,000 | Current Rafio 2:1
Required:
a. Current liabilities b. Quick Retio
c. Inventory Turnover Ratio d. Debi-Equity Ratio e. . Net Profit Ratio [1x5=5]
Ans: (a) Rs. 200,000 (b) 1.5:1 (c) 4.5 times (d) 20% (e) 10%
[31. 2069 (Set A) Q.No. 14]
The Balance Shest of Bhawana Limited as on Ashadh 31, 2067 is given below:
Liabilities Rs. Assets Rs.
Equity share capital 8,00,000 | Fixed assets 7,00,000
General reserve 1,00,000 | Investment 400,000
Profit and loss account 3,00,000 | Inventories 3,00,000
10% debenture 5,00,000 | Debtors 4,00,000
Outstanding expenses 50,000 | Bank balance 1,50,000
Creditors 2,50,000 | Preliminary expenses 50,000
Total 20,00,000 | Total 20,00,000
Additional information: :
i. Sales: Rs. 15,00,000
ii. Taxrate: 25%
iii. Net profit before tax : Rs. 2,80,000
Required: -
a. Quick ratio b. Debtors turnover ratio
c. Fixed assets turnover ratio d. Return on shareholder's equity [1x3+2=5]
Ans: (a) 1.83:1 (b) 3.75 times (c) 2.14 times (d) 18.26%
BB2. 2069 (Set B) Q.No. 15| :

The following details are given:

Share capital Rs. 2,00,000 | Debtors Rs. 50,000
Closing stock 40,000 | Preliminary expenses 10,000
Creditors 20,000 | Cash balance 30,000
Reserve and surplus 60,000 | Expenses due 20,000
10% Debentures 1,25,000

Additional information:

e Debtors turnover ratio: 10 times

Required: :

a. Sales amount b. Current ratio ¢. Quick ratio

d. Debt equity ratio

e. Inventory turover ratio 5]
Ans: (a) Rs. 5,00,000 (b) 3:1 (c) 2.:1 (d) 0.5:1 or 50% (e) 12.5 times
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The Balance Sheet of & Limited Company as on Chaifra 31 is given below:
Liahilities Rs. Assets Rs.
Equity share capital 5,00,000 | Inventory 2,00,000
Profit and Loss alc 1,00,000 | Debtors 3,00,000
7% preference share capital 400,000 | Bank Balance 80,000
Provision for tax 30,000 | Preiiminary expenses 20,000
Creditors - 1,70,000 | Fixed assets 6.00,000
Total 12,00,000 Total 12,00,000

Additional Information:

i. Sales Rs. 10,00,000
Required:

a. Inventory furnover ratio
¢ Net profit ratio

[34. 2068 Supp Q.No. 15|

ii. Net profit after tax Rs. 2,50,000

b. Current ratio

d. Return on shareholders' equity
Ans: (a) 5 times (b) 2.9:1 (c) 25%; (d) 25.51%

The following information are given:

[1+1.5+1+1.5=5]

Rs. Rs.
Inventory 40,000 | Sundry Creditors 70,000
Sundry Debtors 60,000 | Bills Receivable 20,000
Cash in hand 20,000 | Fixed Assets 1,25,000
Gross Profit 50,000 | Sales 2,50,000
Required:
a. Current ratio b. Quick ratio

¢. Fixed assets turnover ratio

135. 2087 Q.No. 1

d. Inventory turnover ratio

" e. Gross profit ratio [5]

Ans: (a) 2:1 (b) 1.4286:1 (c) 2 times (d) S times (e) 20%

The following information are provided:

Credit Sales Rs.70,000| Cash sales Rs.2,00,000
Share Capital Rs.5,00,000f 10% Loan Rs.1,00,000
General Revenue Rs.25,000 Income Tax are @ 50%
Preliminary expenses Rs.5,000| Net Profit after tax Rs.57,000
Current Ratio 1.75: 1| Current Assets Rs.3,50,000

Required:

a. Return on share holder'sequity b. Net profit margin -

c. Current liabilities 2+1+2=5]

Ans: (a) 10.96% {b) 21.11% (c) Rs. 200,000
[36. 2067 Supp Q.No. 15|
" The balance sheet of 2 Company Ltd. As an Ashadh 31, 2065 is given below:

Liabilities Rs. | Assets Rs.
Equity share capital 2,00,000 | Fixed Assets 2,50,000
(Rs. 100 per share) Debtors 40,000
10% debentures 1,00,000 | Inventory 1,00,000
General reserve 50,000 | Pre-paid expenses 10,000
Retained eamings 20,000 | Cash 30,000
Creditors 30,000 | Preliminary expenses 10,000
Outstanding expenses 10,000
Bills payable 30,000
Total 4,40,000 | Total 4,40,000

Additional Information:

Cost of goods sold Rs. 4,00,000. Net profit after {ax Rs. 40,000.
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Required:

Currant ratio b.  Quick ratio ¢+ Debt-equity ratio
. Stock wrnover ratio e. Eaming per share. [1x5]

Ans: (a) 2.57:1 (b) 1:1 (c) 38.46% (d) 4 times (e) Rs. 20
i37. 2085 (C} Q.No. 15 .

The following details are given:

Closing inventory Rs.1,40,000 | Share capital Rs. 10,00,000
Sundry debtors Rs.1,00,000 | Profit and loss account Rs.1,00,000
Cash-in-hand Rs.80,000 | 10% debentures Rs.4,00,000
Current ratio 21| Sales Rs. 700,000

Required: Calculate:

a. Current liabilities b. Quick ratio c. Debt-equity ratio

d. Debt to total capital ratio e. Inventory turnover ratio [5]

Ans: (a) Rs. 1,60,000 (b) 1.125:1 times (c) 36.36% (d) 26.67% (e) 5 times

The following information are given:

Inventory Rs 20,000 | Creditors | Rs. 30,000
Debtors 30,000 | Gross profit 25,000
Cash balance 10,000 | Bills receivable 10,000
Fixed assets 60,000 | Debiors winover 4 times

Required:

a. Current ratio b. Quick ratio c. Sales amount

d. Gross profit margin €. Inventory turnover ratio 18]

Ans: (a) 2.33:1 (b) 1,67:1 () Rs. 1,60,000 (d) 15.63% (¢} 6.75 or 7 times
[39. 2066 Supp Q.No. 15] -

Balance sheet of P Company Ltd. as on Chaitra 31, Jast year, is qiven below.

Liabilities Rs. Assets Rs.
Share Capital 6,00,000 [ Machinery 6,50,000
Profit & Loss Alc 1,90,000 | Furnitures 1,60,000
10% Debentures 3,00,000 | Debtors 2,25,000
Creditors 50,000 | Bank balance 40,000
Wages- Outstanding 10,000 | Inventory 60,000
Preliminary expenses 10,000
Advance Salary 5,000
Total 11,50,000 | Total 11,50,000

Additional Information:
i.  Cash Sales Rs. 2,50,000
ii.  Credit Sales Rs. 5,50,000

iii. Net Profit for the year Rs. 1,50,000

Required:
a. Liquidity ratio
c. Fixed assets turnover ratio

b.  Debtors turnover ratio
d. Debtequity ratio ~ -

e. Return on assets [1 x 5]

Ans: (@) CR 5.5:1; Q.R. 4.42:1 (b) 2.44 times (c) 0.99 times (d) 38.46% (e) 15.78%

EO. 2065 Q.No. 1§

Given below is the balance sheet of D. Co. Ltd as on Chaitra 31.

Liabilities Rs. | Assets Rs.
Bills payable 90,000 | Sunder debtors 60,000
Interest payable 18,000 | Cash balance 33,000
12% Debentures 1,50,000 | Shori-term loan 30,000
Reserve ; s " 60,000 | Inventories 40,000

i Equity capital of Rs. 100 each ~ 3,00,000 | Machinery 1,25,000

' Land and building 3,25,000

Preliminary expenses 5,000
Total 6,18,000 | Total ' 6,18,000




Additional information:
Debtors turnover ratio: 10 times
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Net profit margin; 15%

403

Required: (a) Sales amount (b) Liquid ratio (c) Debt equity ratio (d) Average collection period

(e) Earning per share

}41. 2065 Q.No. 16 (OId)]

Balance sheet of A Co. Ltd. as on 31st Chaitra is given below:

(5]

Ans: (a) Rs. 6,00,000 (b) 1.14:1 (c) 42.25% (d) 36.5 days (e) Rs. 30

Liabilities Rs. | Assets Rs.
Shares capital 1,40,000 | Land and building 40,000
6% Debentures 50,000 | Plant and machinery 44,000
Tax payable 10,000 | Stock 90,000
Bank overdraft 32,000 | Bills receivable 12,000
Sundry creditors 10,000 | Cashin hand 16,000
Outstanding salary 4,000 | Cash at bank 30,000
General reserve 6,000 | Debtors 40,000
Profit and loss account 24,000 | Preliminary expenses . 4,000
Total 2,76,000 | Total 2,76,000

Net profit after tax and interest for the period Rs.60,000 and sales Rs. 6,00,000.

Required: Calculate:
a. Current ratio
d. Return on assets

b. Quick

ratio

The following information are provided:

Inventory Rs. 30,000 Bills receivable
Creditors Rs. 20,000  Fixed assets
Debtors Rs. 25,000 = Debtors turnover
Cash in hand Rs. 5,000 Gross profit
Required:

a. Current ratio b. Quick ratio

d. Fixed assets turnover ratio

43. 2064 Q.No. 16 (OId)]

- . Gross profit margin

€. Return on shareholder's fund f. "Net profit ratio
Ans: (a) 3.36:1 (b) 1.75:1 (c) 23.15% (d) 23.16% (e) 36.14% (f) 10%

c. Debtio total capital ratio

[1.5%8]

Rs. 10,000
Rs. 50,000
5 times

Rs. 20,000

¢. Sales amount

[5] -

Ans: (a) 3.5:1,(b) 2:1 (c) Rs. 1,75,000 (d) 3.5 times (e) 11.43%

The current assets of a company are Rs. 5,00,000 which includes stock Rs..2,00,000 and
prepaid Rs. 50,000. The current ratio is 2:1.

Required:
a. Current lizbilities b. Quick assets . Quickratio  [1+1+1]
Ans: (a) Rs. 2,50,000 (b) Rs. 2,50,000 (c) 1:1
k4. 2064 Q.No. 17 (Oid)] u
Given below the Balance Sheet of Y Co. Ltd. for the previous year:
Liabilities Rs. Assets Rs.
Share capital of Rs. 100 each 2,50,000 | Machinery 1,50,000
Reserve and surplus 65,000 | Fumiture 1,00,000
10% Debentures 1,25,000 | Sundry debtors 50,000
Sundry creditors 40,000 | Inventories 1,25,000
Bills payable 85,000 | ‘Marketable securities 1,20,000
Outstanding expenses 10,000 | Cash 30,000
5,75,000 5,75,000

Additional information: '
i Inventory tumover ratio 6 times,
ii. - Netincome after tax.Rs. 50,000
Required:

a. Current ratio
d. Fixed assefs furnover e. Net

b. Debt-equityratio c. Siles amount
R sturn on shareholder's equity[1.5%6= 9]

profit margin  f.

Ans: (a) 2.41:1 (b) 39.68% (c) Rs. 7,50,000 (d) 3 times (e) 6.67% (f) 15.87%
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[a5.” 2064 Supp. Q.No. 15|

The following information are provided:

Gross profit for the.year
Inventory

Bilis payable

Accounts receivable
Share capital

Retained earning
Required:

a. Current ratio

d. Net profit

46. 2063 Q.No. 16

-~ > Question Bank (Management)- Xl

Rs.1,70000  Gross profit margin
Rs. 75,000  Accounts payable
Rs. 15,000  Bank overdrait
Rs. 20,000  Cash at bank

Rs.2,00,000  General reserve
Rs.20,000  Net profit margin
b. Sales amount C.

e. Return on shareholder's equity

Inventory turnover ratio

[5]
Ans: (a) 2.1:1 (b) Rs. 8,50,000 (<) 2.07 times (d) Rs. 85,000 (e) 31.48%

Following information of a company is given below:
Equity share capital of Rs. 100 each
10% preference share capital of Rs. 100 each

Profit before tax
Tax rate
Required:

2. Return on owner's equity

47. 2063 Q.No. 1

b. Return on common shareholde

- Rs. 600,000
- Rs. 200,000
- Rs. 60,000
-25%

rs' equity. [1.5x2]
Ans: (a) 5.625% (b) 4.167%

Given below is the balance sheet of A.B. Company Ltd. for the previous year:

Liabilities Rs. Assets Rs.

Equity share capital 300,000 | Fixed assets (net) 400,000
7% preference share capital 200,000 | Stock in trade 100,000
Reserve 10,000 | Debtors 80,000
Retained eamings 40,000 | Cash 40,000
8% debentures 120,000 | Prepaid expenses 80,000
Sundry creditors 30,000

Additional Information

(i) Total sales for the year: Rs. 10,00,000, Credit sales: Rs. 800,000

(i) Income before tax: Rs. 100,000

(ill) Incorne tax rate: 25%

Required:

a. Current ratio b. Quick ratio ¢.- Debt equity ratio

d. Net profit margin

e. Fixed assets tumnover ratio f.
Ans: (a) 10: 1 (b) 4:1 (c) 21.82% (d) 7.5% (e) 2.5 times (f) 10 times

Debtors turnover ratio[1.5x6]

If, Current Assets are Rs. 2,00,000; Current Ratio is 5 times, and Liquid Ratio is 2 times.

Required:
a. Curent liabilities

48. 2062 Q.No. 1

- b. Liquid assets

[2x1 .5i

Ans: (a) Rs. 40,000 (b) 80,000

Given below is the Balance Sheet of A Company Litd. for the previous year.

Liabilities Rs. Assets Rs.
Share capital paid up 150,000 | Fixed assets’ 80,000
Reserve 60,000 | Stockin trade 180,000
Retained earning 26,000 | Debtors 170,000
7% debenture 60,000 | Cash 16,000
Current liabilities 150,000
Total 446,000 446,000

Additional information:

i.  Sales for the year: Cash sale Rs. 30,000; Credit sale Rs. 720,000
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i,  Cost of goods sold Rs. 600,000 and

jii. Net profit after tax Rs. 35,000

Required:
a. Current ratio
d. Net profif margin

b. Liquid ratio C.
e. - Fixed assets turnover f,

405

Gross, profit margin
Debtors turnover.{6x1.5]

Ans: (a) 2.44:1 (b) 1.24:1 (c) 20% (d) 4.67% (e) 9.375 times (f) 4.235 times

50. 2061 Q.No. 16

If Current liabilities are Rs. 60,000, Current ratio 4.5 times, Liquid ratio 2.5 times

Required: Calculate
a. Current assets

61,2061 Q.No. 17]

b. Liquid assets %

Stock in hand - [1+1+1]

Ans: (a) Rs. 270,000 (b) Rs. 150,000 (c) Rs. 120,000 _

The balance sheet of D Company Lid. as on Ashadh, 2058 is given below:

Liabilities Rs. Assets Rs.
Equity share capital 5,00,000 | Fixed assets (net) 4,00,000
(Rs. 100 per share) Inventory 1,00,000
General reserve 50,000 | Sundry debtors 80,000
8% debentures 1,00,000 | Rent receivable 20,000
Sundry creditors 30,000 | Cash at bank 1,20,000
Bills payable 40,000 | Prepaid expenses 20,000
Outstanding interest 8,000 | Preliminary expenses 10,000
Retained earnings 22,000
7,50,000 7,50,000

Additional information:

Sales during the year was Rs. 14,00,000, Gross profit 40% of sales, Net proiit after tax Rs.
1,50,000, Opening inventory Rs. 68,000

Required: Calculate
a. Current ratio

b. Quick ratio -
d. Fixed assets tumover ratio e.Stock turnover ratio

[1.5x6]

c. Debt-equity ratio
f Return on shareholder's equity

Ans: (a) 4.36:1 (b) 2.82:1 (¢) 17.80% (d) 3.5 times (e) 10 times (f) 26.70%

I52. 2060 Q.No. 16

The balance sheet of A Co. Ltd. as on 31%t Chaitra, last yearis as below:

Liabilities Rs. Assets Rs.
Share capital of Rs. 100 each 4,00,000 | Land and Building 3,00,000
General reserve 1,00,000 | Plantand machinery 1,30,000
Sundry creditors 40,000 | Inventory 1,50,000
Bills payable 30,000 | Sundry debfors 30,000
Bank overdraft - 25,000 | Cash and bank balance 20,000
Qutstanding expenses 5,000 | Prepaid 10,000
Retained earning 40,000
640000 £.40.000 |

Additional information:

i.  Gross profit margin 20%

ii. Gross profit Rs. 3,40,000

ii. ~Net profit margin 7.5%

Required: Calculate [241.5+1.5+1+1.5+1+1.5]

a. Sales amount b.Current ratio c. Quick ratio

d. Net profit
53. 2060 SUPP. Q.No. ﬂ

e.Inventory turnover ratio  f.
Ans: (a) Rs. 17,00,000 (b) 2.1:1 () 0.5:1 (d) Rs. 127,500 (g) 9.067 times (f) 23.61%

Return on shareholder's equity

The current assets of a company at the end of the year 2057 was Rs. 2,50,000, working capital
of Rs. 1,50,000 and stock of Rs. 60,000

Required:
a. Current ratio

b. Quick ratio

[< 5+ 5]
Ans: (a) 2.5:1 (b) 1.9:1
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154. 2080 SUPP. Q.No. g|

Following information were extracted from
of the year 2056.

Question Bank (Management)- Xil

the financial statements of the ‘company at the end

Sales for the year Rs. | Inventories Rs.
Creditors 450,000 | 8% debentures 1,21,350
Fixed assets 82,350 | Othercurrent assets 99,000
Share capital 2,38,500 | Net profit for the year 90,150
Profit and loss alc (Cr.) 1,20,000 | Bank overdraft 22,350
96,300 30,000
Required: :
a. Stock tunoverratio b. Debt-equity ratio €. quick ratio

d. Refunonassets e Fixed assets

turnover ratio f.  Return on shareholders equity[10]

Ans: (2) 3.71 times (b) 45.8% (c) 0.8:1 (d) 6.73% (e) 1.89 times (f) 10.33%

| 8. FUNDS FLOW STATEMENT

Define funds flow statement.
FY yaTE faEeoen gfvan e |
B, 2073SetD Q.No. 4

Clarify the meaning of funds from operation.

@

(2]

mewqmﬁﬁql

3. 2072 SetE Q.No.

Clarify the meaning of funds from operaucn

2]

WWWHQTWWWF

E. 2068 Q.No. a

Write the meaning of funds from operation.
GIAETATE YT HOF HF AT |
What do you mean by funds flow analysis?
=9 YA e 9 F e ¢

NUMERICAL PROBLEMS

6. 2073 Set C Q.No. 18

2

@

The following assets and lizbilities are exiracted from two years balance sheet:

Particulars

Year 1 Year 2

Cash
Debtors
Creditors
Bills payable

Rs. 75,000

Rs. 35,000
Rs.12,000-
Rs. 8,000

Rs. 73,000
Rs. 30,000
Rs.15,000

Rs. 5,000

Additional information:

i.  Purchases of machinery
ii. ~Payment of loan

iii. Issued of shares

iv. Dividend paid
Required:

a. Schedule of changes in working capital

Rs. 48,000
Rs. 50,000
Rs. 50,000
Rs. 10,000

b. Funds flow statement [3+2=5]
Ans: (a) Decrease in WC Rs. 7,000 (b) Total Rs. 108,000
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[f._2073 SetD Q.No. 19

Following information are given:

Particulars Year1(Rs.) | Year2(Rs) |
Inventories 80,000 100,000 4
Debtors 2.50,000 | 2,00,0G60 }
General reserve 20,000 40,000
Creditors 70,000 1,00,000 ’
Cash 1,00,000 1,40,000

_Expenses payable 20,000 25,000 |

Additional Information:

i.  Profit of the year Rs. 80,000

ii. Depreciation on fixed assets Rs. 20,000

iii. Provision for tax Rs. 10,000

iv. Profit on sales of fixed assets Rs. 5,000

Required:

a. Schedule ofchanges in working capital  b. Funds from operation i342=5]

Ans: (2) Decrease in WC Rs. 25,000 (b) Funds from operation Rs. 105.600

4. 2072 Supp Q.No. 16|
The following figures are extracted from the two years balance sheet of a company: e
. |Particulars Year1 Year 2!
- |Share capital Rs. 5,00,000 Rs. 6,00,000|
Fixed assets Rs. 1,00,000 Rs. 1,50,000]
|Goodwil Rs. 10,000 Rs. 5,000]
Additional Information: -
Net profit Rs. 75,000
ii. Depreciation Rs. 10,000
iii.  Purchases of fixed assets Rs. 70,000
iv.  Saleoffixed assels Rs. 8,000
v.  Losson fixed assets sales Rs. 2,000
Required: :
a. Funds from operation b. ‘Funds fiow statement [2+3

Ans: (a) Rs. 92,000 (b) Increase in WC Rs. 130,000

8. 2072 Set C Q.No. 18]
Following figures are exiracted from the two years Balance Shest of a company:
Particulars (Year 1) Rs. (Year 2) Rs.

Debtors 12,000 27,000
Cash 10,000 20,000
Share capital 1,30,000 2.00,000
Long term loan 1,20,000 1,20,000
Creditors 22,000 12,000

Additional information:

i. Fixed assets were purchased for Rs. 70,000. :

Required : [2+3=5]

a. Schedule of changes in working capital ~ b. Funds flow statement

Ans: (2] Increase in WC = Rs. 35,000 (b) FFS = Rs, 105,000; FFO = Rs. 35,000
(10. 2072 Set D Q.No. 16
Following figures are extracted from the fwo years Balance Sheet of a company
Particulars. B (Year 1) Rs. (Year 2) Rs.

Share capital 3,00,000 3,50,000
10% debentures 1,50,000 1,00,000
Profit and loss account 40,000 80,000
Goodwill 12,000 10,000
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Additional information :

“i.  Dividend paid for 2™ year Rs.25,000
ii. Depreciation charged ; Rs.15,000
iii. Fixed assets purchased during second year - . Rs.60,000
Required: [2+3=5]
a. Funds from operation b. Funds flow statement

Ans: FFO = Rs. 82,000, FFS = Rs. 122,000, Decrease in WC =Rs. 3,000

[11. 2072 Set E Q.No. 18]
The following figures are extracted from the two years balance shest of a company:

Particulars (Year 1) Rs. (Year 2) Rs.
Creditors 40,000 50,000
Currents assets. : 1,00,000 1,50,000
Expenses due 10,000 5,000
Share capital 5,00,000 6,00,000
Fixed assets 3,00,000 3,50,000
Loan 2,00,000 - 1,60,000
Required: [2+3=5]

a. Schedule of changes in working capital.

b. Funds flow statement
Ans: (a) Increase in WC = Rs. 45,000 (b) FFS = Rs. 135 000, FFO = Rs. 35,000

[12. 2071 Supp Q.No. 16}
The following information are provided :

Net profit of the year: Rs.100,000

Issue of share capital : Rs.100,000

Depreciation on assets: Rs.50,000

Purchased of fixed assets : Rs.50,000

Goodwill written off: Rs.5,000

Additional information

A part of fixed assets costing Rs. 10,000 wuth book value of Rs.5000 was sold for Rs.8,000.
Required :

a. Funds from operation ~ b. Funds Flow Statement P e
Ans: FFO = Rs. 152,000, FFS = Rs. 260,000, Increase in WC = Rs. 210,000

{13. 2071 Set C Q.No. 16|
The following figures are extracted from the two years balance sheet of a company.

B Last year | This year Last year | This year
Liabilities (Rs.) (Rs) Assets (Rs.) “Rs)

“Share capital 3,00,000 | 4,00,000 | Goodwill ’ 10,000 5,000

Profit & loss alc 40,000 60,000 | Bank Balance 1,00,000 | 1,50,000

Reserve fund 20,000 30,000 | Debfors 80,000" [ - 70,000

7% Debenture 1,50,000 | 1,00,000 | Machinery 3,50,000 | 4,00,000

Creditors 30,000 35,000 :
~ Total ~ 540,000 | 6,25,000 | Total 5,40,000 | 6,25,000

Additional Information:
Depreciation charged on Machinery during the year was Rs 35,000 and value of additional
machinery purchased worth Rs. 85,000.
Funds from operation: Rs. 70,000
Required: 7 [2+3=5]
a. Schedule of changes in working capital ~ b. Funds flow statement

Ans: (a) Increase in WC Rs. 35,000 (b) Total Rs. 170,000





