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10. 2058 Q.No.16 OR

The Balance Sheet of B Ltd. has been given below:
_ Balance Sheet of Baishakh 1

Liabilities : HS. = 5 Assets Rs.
Share capital of Rs. 100 300,000 Land & bullding 3 200,000
10% debentures of Rs. 100 each 200,000 Plant& machinery 400,000
Reserve fund £ 50,000 Furniture & fixture 50,000
Accounts payable 60,000 Inventory 60,000
Workmen provident fund 40,000 Accounts receivable : 30,000
Workmen compensation fund “50,000 Cash at bank 60,000

Profit & loss a/c : 100,000
800,000 - 800,000

The business of B Lid. is absorbed by A. Ltd. The consideration begin assumption of assets
and liabilitiesydischarge of 10% debenture by issuing sufficignt no. of 12% debenture of Rs.
100 eachfto dischiarge at a premium of 10%, payment of Rs. 20, in cash each for equity shares

and excharige.of three equity share is Rs. 100 gach in A Ltd; for every two share of
agreed marketValug of Rs. 120 each.

The cost of ligidafion.of B Ltd . amounted to Rs. 20,000

Required: :

Blid. atan

a. Amount of purchase! consideration. ' 2
b. Entries in the boak.of B Ltd. to close the book of account. m
c. Realization account.

-d. Bank account. [4+2]

Ans: a. Rs. 8,20,000; c. Realization Gain= Rs. 80,000

11. 2059 Q.No.10

On 15-Baishak, this year, the business of V ca, is absorbed by P Co. on the followin
“P. Co. was to: . : : '

i, take over all assets except cash for meefing liquidation expense.

ji. —assume all liabilities. : :

jii. discharge the debenture debt at a discountof 10% by issue 12% debentures in

g terms.

P. Co.

iv. issue one share of Rs. 100 each in P Co.« the market value of Rs. 120 each for one

share in V. Co. ¥
The balance sheet of V Co. as on 31%, Chaitra, last year was as under:
Liabilities Rs. Assets Rs.
Equity shares of Rs. 100 each - 500,000 Goodwill 40,000
Profit & loss a/c 50,000 Fixed assets 560,000
10% debenlures 200,000 Investment 100,000
Reserve 20,000 Current asset otherdhan cash 180,000
Accounts payable 130,000 Cash 5 10,000
Discount on share issued 10,000
900,000 : 900,000
The cost of liquidation amounted to Rs. 10,000.
- Required:
a. Caleulation of purchase consideration.
b. Realization account in the baoks of V Co. Ltd. [2+6=8]

Ans: a. Purchase Consideration=Rs, 7,80,000; b. Realization Gain = Rs. 40,000

2. 2060 Q.No.16|

The assets of X Co. Ltd. Are purchased by Y Co. Ltd., the consideration for the absorption is:

a. Y Ltd. is to assume all assets except investment.

b. Y Lid. is to discharge the debentures of X Ltd, at a premium of 10% by issuing 10%

debenture in Y Ltd.

. ¢. Holders of every 3 share of X Ltd.was to recaive 2 shares of Y Ltd. of Rs. 100 each at a

market value of Rs. 150 per share.
The balance sheet of X. Lid. as on 31%; Chaitra, last year stood as follows:
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Liabilities Rs. Assets " Rs.
Equity share capital-of Rs.100 each 1,000,000 Goodwill 50,000
Accident compensation fund 100,000 Land and building | 700,000
rofit & loss alc 150,000 Plant & building 300,000
9% debenture 500,000 Investment 500,000
Provision for tax 50,000 Inveniories 300,000
Accounts payable 300,000 Account recaivable® ' 200,000
’ Cash at bank 40,000
Prefiminary expenses 10.000
2,100,000 2,100,000

Investment reahzed Rs. 700,000 and accounts payable were pam &l a discount of Rs. 50,000.
The tax liability was discharged at Rs. 60,000. The cost of liquidation amounted to Rs. 10,000.

Required:

a. Calculation of purchase conmderauor

0o e

13. 2061 Q.No. 1§

Realizéffion decount in the books of X. Ltd.
Snareholder,s‘ account in the books of X Ltd.
Joumal enires'in the books of Y Lid.

[2+4+3+8]

Ans: a. Rs. 1,550,000; b. Realization gain = Rs. 140,000; c. Goodwili = Rs. 10,000

Strong Ltd. agreed ta. acqwre the business of Weak Lid. on 31st Chanra last year on which
date the Balance Sheetof Weajpttd. was as under;

Liabilities Rs. Assets Rs,
. | 10% Pref. share capital of Rs. T09%8ach, 500,000 Land and building 800,000
. | Equity share capital of Rs. 100eadh  J1 000,000 Piant & machinery * 200.000
Share forfeited account * #~10000 Inventories 200,000
General reserve 40,000 Account receivable 350,000
Account payable 7120,000°Profit & Loss AIC - 150,000
| Bank overdra‘t 30,000
e 1,700,000

-The cost of liquidation amounted to Rs. 15,000
The consideration payable by Sirong Ltd. was agreed as under.
a. Thepreference Shareholders of Weak Lid. weré to be ajlotled 12% preference share of Rs.

550,000 in strong Ltd.

1,700,000

" b. Equity Shareholders o be aliotted two equity shares ﬂ! Rs. 100 each at a premium of 20%

against every three shares held.

c. The balance in cash after adjusting the value of assets in Tollowlng way

Land and building @ 120% of book value. -
Investment @ 80% of book value.

Plant and machifieny@ 90% of book value.

Required:

1. Calculation of purchase consideration. :
2. Joumnal entries to close the books of Weak Ltd.
3. Realization Account in the books of Weak Ltd.

4. Shareholder's Account in the books of Weak Ltd.
Ans: a. Amount of purchase consideration Rs.15,00,000; ¢. Amount of realization gain Rs. 35,000

14. 2062 Q.No.16 OR]

Accounts receivable @ 100% of book value.

[2+9+2+2-15]

The Balance Sheet of X Co. Ltd. as on 31 Chaltfa last year was as follows:

Liabilities Rs.’ Assets Rs.
18,000 share of Rs. 100 sach - 18,00,000 Land and building 15,00,000
109 Debentures of Rs. 100 each 800,000 Fumiture 400,000
Creditors 100,000 inventory 300,000
Debtors, 200,000
. Cash 60,000
. Profit & Loss alc 240,000
27,00,060 27,00,000

adopted the foliowing scheme:

Y Co. Lid. is formed to take over the assets of X Co. Lid. but not the liabilities. The company



a
b.
c.

d.

e.
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A payment in cash at Rs. 90 each for every debenture in X. Co,

A further payment of cash t the rate of Rs. 10 for every share in X. Co.

The holders of every five shares of X Co will be allotted two shares of Rs.100 each in Y
Co. Lid.

The creditors agreed fo receive Rs. 80, 000 in full satisfaction of their ciaern

The cost of liquidation Rs. 10,000 is paid by X. Co. Ltd.

Required: @ Purchase consideration amount. @ Journal entries to close the books of X. Co,
Ltd. @ Realization account in the books of X Co. Lid. ° Shareholder's account in the books of

X Co. Ltd. [247+442]
Ans: (i) Amount of purchase consideration Rs. 16,20,000 (ii} Realization loss Rs. 750,000 (iii) Cash paid to

ES 2064 Q. No 1g

The Balance Sheet of X Co. Lid. and Y Co. Lid. as at 31st December 20X6 are as under:

" equity shareholders Rs. 80,000

X Ltd, Y Ltd. X. Ltd.. Y Lid.
Lizhlhﬁes.‘ (Rs.) (Rs.) Assets (Rs.) (Rs.)
10% Preference share Plantand machinery =~ 250000 300,000
capital of RBs. 100 eagh 300,000 - Land and building 800,000 - . 520,000
Equity share capifd] o= Fumiture 100,000 60,000
As. 100 each L N/ 700,000 1,000,000 Stock g 70,000 80,000
Bankoverdraft £00,000 — " Accountsveceivable 130,000 120,000
Accounts payable 200,000, - 110,000 Cashand bank 56,000 40,000
Bills payable 100:600 - Profitand loss a/c 100,000 -
Profit and loss a/c 7 = agp0p  Preliminary expenses =4 40,000
Discount on shares - 40,00{}

= 3 issued
1,500,000 _47200,000 *1,500,000 - 1,200,000

A new Z Co. Lid. will be formed to take ovef the assets and liabilities of the both campanies.
The authorized capital of Z. Co. Lid, willfbe Bs'2,000,000 divided in 5,000; 12% Preference
shares of Bs. 100 each and 15,000 Equity*shares of As. 100 each. The conditions of merger

have been met terms of acquisition will be as Undey’ :

&

b.

c.

The holder of 10% Preference shares of X Cos Lid, would be aliotied 2; 12% Preference
shares of Rs. 100 each in Z. Co; Ltd for every threé shéres in X. Co. Ltd.

The holders of evary 5 equity shares in X Co. and®Y Co. would be allotted 4 equity shares ;
inZ Co.

Z. Co. Ltd. would pay the liguidation expenses of Rs. 20,000 and Rs. 10,000 for X Co. and
Y Co. respectively. - '

Required: (a) Calculate purchase consideration (b) Journal entnes In the books of Z.Co. Ltcl
(c) Balance sheet of Z.Co. Ltd, . [3+7+5=15]

- {16. 2063 Q.No. 16|

The business of A Co. Lid,, is absorped by B Co. Ltd. The terms of absorptionsare.a8 follows:

i

Ans: (a) X Ltd: Rs. 760,000; Y Ltd; Rs, 800,000 (c) B}S total Rs. 25,20,000

The holders of 10% preference shares will be allotted four, 12% preferences shares of Rs
100 each for every five preference shares held in A Co. Ltd.

The 10% debentures will be paid off by the issue of equal number of 12% debentures of
Rs. 100 each in B Co. Ltd., at & discount of 10%.

iil. The equity shareholders mll be allotted & shares of Rs. 100 each for every 5 shares hold

by them at a premium of Rs. 20.

The balance sheet of A C-o Ltd., at the date of absorption is as under.

Liabilities : Rs.  Assets Rs.
7,000 equity share of Rs. 100 each 700,000  Goodwil - 50,000
10% Preference share of Rs. 100 Plant and machinery 1,100,000
each 400,000 Stock : 100,000
10% debentures of Rs. 100 each 300,000 . Sundry debtors 70,000
Sundry creditors 180,000  Cash atbank 50,000 |-
F S e T : Discount on issue of shares 10,000
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Profit and gss account. . 170,000
1,550,000 1,550,000
Required: @ Calcllate purchase consideration @ Entriies to- close the books of
A Co. Lid. © Realisation account @ Equity shareholders' account [3+7+3+2]
= Ans: (i) Rs. 15,98,000 (iii) Total Rs. 18,58,000 (lv] Total Rs. 11,88,000
[17. 2065 Q:No. 16 OR| .
The following is the Balance Sheet of Weak Co. Ltd., as on 31st December, 20X7
Liabilities Rs. Assets Rs.
10,000 Shares of Rs. 100 each 1,000,000 Fixed assets i 1,450,000
10% Debentures of Rs. 100 each 700,000 - Investment 25,000
Reserve fund . 125,000 Patent rights . 70,000
Sundry creditors ; 115,000 Stock - 100,000
Profit and loss a/c 10,000  Sundry debtors . 280,000
5 ; Cash at bank 25,000
1,950,000 1,950,000

The business«of the Weak Company is taken over by Strong Co. Ltd. as on that date on the
following tefms? .
-a. Strong co. 1id. tovteke overall assets and [iabilities.

b. The shareholders\were to be discharged by paying Rs. 20 per share and the exchange of
four Rs. 100 shares.in) Strong Co. Ltd. at an agreed market value of Rs. 150 each Tor
every shares in Waak CorLtd.

c. Strong Co. Lid. is to Make a further payment in cash of Rs. 110 for every debentures in
Weak Co. Ltd.

Required:

a. Calculate Purchase Consideration

b.. Entries to close the books of Weak Co 146,

c. Realisation Account =

d. Shareholder's Account. [3+7+3+2=15]

Ans: (a) Rs. 69 70 000 (c) Gain = Rs. 50,65,000 (d) Bank a/c = Rs. 200,000
8. 2066 Q.No. 16 OR|
The Balance Sheet of Clux Company is as follows:

Equities Rs. Asseis Rs.
Equity shares of Rs. 100 each 600,000 ~ Goodwill 80,000
Share premium ; 60,000 Land & building” /' - - 500,000
8% Debentures of Rs. 50 each 400,000  Plant & machinary 580,000
General reserve 80,000 Inventory 120,000
Workmen banus fund 150,000  Account receivable L 130,000
Profit & loss account 90,000  Cash at bank 40,000
Account payable 2 75,000 Preliminary expenses 50,000
" Bilis payable ne T 45,000 :
1,500,000 1,500,000

Quick company acquired the business of Clux Company on the tollowing terms and conditions:
a. Quick company issued 10% debentures of Rs. 100 each to discharge the claims of 8%
debentures of Clux Company at 10% premium.
b. Acash payment of Rs. 10 cash was made to equity shareholders.
¢. A further payment was made in cash fo discharge bills payable amount.
d. Quick company issued three shares of Rs. 100 each for every two shares of Clux
Company at a market value of Rs. 105 each.
e. The realization expenses amounting to Rs. 25,000 were paid by Ciux Company.
Required:
1. Closing entries in the book of Clux Company.
2. Realization account.

3. Quick company's opening entries, - [8+3+4=15]
Ans: (1) Purchase consideration = Rs. 14,90,000 (2) Profit on realization Rs. 2,00,000
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[4 HOLDING COMPANY o AR TR

Theoretical Questions
[i__2057 Q.:No.15 (Cancelled)]
Define inter-company unrealized proms and show its accoun!mg treatments. [3+2=5]
Write the meamng of inter-company unrealized profst and show s accounting treatment. [2+3]
:

What is mmonty interest? How is it determined? ' [2+3
Numerical Problems; -

E

The assets and liabilities. of Holding Company -and Subsidiary Company as on 31% Chaitra of

previous year given below:

Holding Co.  Subsidiary Co.
Fixed assefs Rs. 470,000 , Rs.175,000
Cufrent assets : 300,000 200,000
Profit& less'account, : 100,000 . 60,000
Reserve 340,000 80,000
Current liabilities 70,000 * 35,000 ).
Fully paid equity'shares of Rs. 10 each 600,000 200,000

Additional Information:

i.  Holding company acquired16, 000 shares on 1% Kartik of last year for Rs. 340,000.

di. Profit and loss account ofsubsidiary company stood at Rs. 30,000 on 1 Baishak, last
year. The general reserve remained unchanged since that date.

iil. ‘The debtors of subsidiary company in¢iude a sum of Rs. 10,000 due from Holding
company for goods supplied at a profif'of25% on cost.

iv. The current assets further include the ontrre stock purchased from subsidiary company as
mentioned in (jii).

v. Holding company remitied Rs. 5,000 10% Subsvdxary company but the later company
received it only on 27 Baishak of this year.

Required: g
a. Goodwill/capital reserve b. Minority interests [3+2]
c. Inter-company owing d. Unrealised profif. [1+2]
e. Cash remitted and not received. f.  Consolidated balance sheet. [1+6]
Ans: a. Goodwill = Rs. 80,000; b. Rs. 68,000; c. RS. 10,000, Rs. 5,000; d. Rs; 2,000;
e. Rs. 5,000; . Total = Rs. 1,218,000

The equrty capltal of a subsidiary company is Rs. 400,000 dwtded info'd, {)00 shares of Rs. 100
each. Out of these, the holding company acquired 3,000 shares @ Rs. 200"each. The general
reserve and undistributed profit on the date of share acquired were Rs. 40,000 arid Rs. 60,000
respectively. On balance sheet date the rmnonty interest, in total, was of Rs. 145,000.
Required:
a. Computation of capital profit.

« b. Costof control.

c. Profit after the date of acquisition. [2+2+4]
Ans: a. Rs. 100,000; b. Rs. 225,000; c. Rs. 80,000

6. 2057 (Cancelled) Q.No.1] -
The compiled balance sheet of P. Ltd. and Q. Lid. are gwen below:
As at Chaitra last of the previous year

Liabilities PLid. Rs. QLtd. Rs. Assets . PLtd.Rs. QLtd. Rs.
Equity capital of Rs. 100 Fixed assefs 1,200,000 450,000
each 2,000,000 800,000 Current assets excluding

12% preference capital — 200,000 stock 400,000 300,000
General reserve . 400,000 — Stock 200,000 150,000
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Profit & loss account 200,000 — Investment - 850,000 70,000
Trade creditors - 80,000 50,000 Bank 30,000 20,000
Profit & loss alc — 60,000
2,680,000 1,050,000 2,580,600 1,050,000

1. Investment of P. Lid. includes Rs. 750,000 paid to Q Lid. for the purchase of 6,000 equity
shares of Shrawan 1 of the previous year.

2. The profit and loss account of Q Ltd. showed a credit balance of Rs. 30,000 on Balshak 1
of the previous year.

3. QLtd. supplied goods worth Rs. 80,000 to P, Ltd. on credit at a profit of 25 percent on cost
price,

4. Half of the goods received from Q Ltd. are still in the stack of P Lid.

5. P Ltd. has paid 25 percent of the amourt due ageinst credit purchase of goods from Q Lid.
before closing accounts for Balance Shest.

Reqmred' Consol:daieu balance shest with necessary working notes. [4+4=8]
Ans: Balance Sheet total = Rs. 2,896,375

f7. 2057 (Caane_J d)'Q.No.10]
The balance Sheetdf S Lid. has been given beiow:
: Balance Sheet on 30" Chaitra 2056 _
. Rs. " Rs.
Share capital of Bs. 10Q/eagh 200,000 Fixed assels 200,000
Ligbilities for creditors ¢ 50,000 Current asséts 75,000
Profit of the year ‘ 50,000 Cash at bank 25,000
A ¢ ,300,000 ‘ 300,000
On the same day holding company plirchased 80% of share for Rs. 220,000.
Required: Net value of the subsidiarypurchase for investing activities. [5]
v AHS' (Rs. 25,000)
White Ltd invested Rs.420,000 for 2, 800 equity shares of Black Lid. on Jestha 31 of the
previous year. The summarized balance shegt" ni White Ltd. and Black Lid. as at Chaitra last of
the previous year are given below: Y 4 ‘
Amount y Amount
Capital Liabilities White  Black Lid. ¢ Assets White Black
Ltd. Rs. Rs. Y Ltd.Rs. Ltd.Rs.
Equity Share capital of Fixed Assets .« - 11,80,000 . 7,00,000
Rs.100 each 15,00,000 400,000 Investmentdor 2,800
9% Debentures of : equity shares 4,20,000 -
Rs.100 each : - 3,00,000 1000,8% Debenturés
Cepital Reserves 90,000 20,000 of Black Ltd. 3 .. 1,00000 i
General Reserves 1,00,000- -, ~- Stock, ) 50,000 80,000
Profit & Loss Alc 220,000 *1,70,000 Account Receivable _ 1350,000 1,50,000
Account payable 80,000 60,000 Bills receivable % 7
Bills payable : (including Rs.15,000 &
(Including Rs.20,000 - from Black Lid.) 50,000 40,000
to WhiteL.td.) : - 30,000 Cash at Bank 40,000 10,000
19,90,000 9,80,000 - : 19900(]0 980000,
Further information for incorporation in consolidated balance sheet.
1. The profit of Biack Ltd. includes accumulated profit of Rs.50,000 in the beglnnrhg of the
previous year.
2. Black Lid. holds 15,000 units of goods out of 20,000 units of finished goods supplied by
White Ltd. at Rs.3 per unit. The supply of goods was made at cost plus 20 percent.
Required: Necessary working sheet and Consolidated Balance Sheet. [4+4=8]
Ans: Rs. 24,27,500

X Lid. purcnased a 80% shares of Y Ltd. on Pousha last of the prewous year. The balance
sheets of the two companies prepared as at Chaitra last of the previous year are giveh below
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Liabilities XLtd Y Lid Assets : X Lid. Yitd. ]
Equify capital of Rs.100 * Land & Building 4,00,000 2,10,000
gach 8,00,000 3,00,000 Piant& Machinery 2.£0.000 200,000
+ General reserve 1.50,000 50,000 Stock 1,320,000 50,000
Revenue account 250,000 90000 Book Debis 50,000 40,000
Sundry creditors 70,000 30,000 Biils receivable - 20,000 ;
Bills payable 30,000 Invesiment in equity e : :
shares 3,80.000
12,70,000  5,00,000 12,70,000 5,00,000
a. General reserve account reported credit L~al.arce 01 As.50000 in the beginning of the
previous year. -
b. Y Ltd. has credit balance of prof :t of Hs.40000 on Baisakh 15 of the previous year
c. Y Lid's acceptance of bill was all in the favour of X id.
d. Goog§ costing Rs.10000 of Y Ltd. were destroyed by fire during Jestha of lhe prewous
" year, The loss has been charged fo revenue account of the year.
Required: Worktﬂg sheet and consohdated balance sheet. [4+4=8]

Ans: Totaf Balance = Rs, 1370,000

0. 2058 Q.No.10] ©

The balence shestol. 2 suhsndlary company as on 30% Chaitra; 2056 nhas been given below:

Liabilities Amount ~ Assets : Amount |

Share capital of Rs.100 each” - 400,000 Fixed Assets 5,00,000

Reserve fund: 01.01.2058 . -50,000 CumehtAssets .~ - 1,80,000

Current Liabiiifies . 1,00000 Cashatbank 20,000

Pm.‘ﬁ& Loss: 01.01.2056 : . 50,000

~- 30.12.2056 & 1,00000 ; .

Total 700000 Total 700000
On 1% Karik Holding Co'npar'y Ltd pusehesedl 75% of shares of subsidiary company for
Rs.380000.

Required Net value of subsidiary purchase fopi lnvéstmg activities. - (5)
: Ans: Rs. 17,500
:
The balance sheet of S Ltd.; has been provided below” &
Balance sheet of S Ltd. on 315 December 2001
Liabilities - Amount Assets : Amount

Equity shares of Rs.100 each 800000 Fixed Assels 1 900000

Reserve fund 60C00 Current Assets (€xcluding cash)

Account payable - 150000 - Cash atbank | 260000

Profit & Loss B/c ; 180000 N 40000

| Total 1200000 Total ). < 1200000

H Lid. purchased 60% share capital of S Lig; for Rs.500000 on 1% Apn‘ 200178 Ltd had credit
balance of Rs.50000 in profit and' loss account af the time shares purmaseci The current
assets of S Lid; include Rs.20000 receivable from H Ltd,

"

Required: Net value of subsidiary purchase to be shown in investing activiies. (5)
Ans: Rs. 60,000
;

On bt Kanik 2058 X to. Ltd. acquired 1600 shares of Rs.100 each in Y Lid. at & cost of
Rs.400000. The other relevant information are:

a.

b.

C.

Profit & loss account and general reserve of Y Lid. stood at Rs. 50000 and Rs.60000
respectively on 1= Baisakh 2058

Stock aof X Lid, includes Rs.15000 relating to stock purchased on credit from Y Ltd. which
follows the practice of charging 25% extra on cost for defermining the selling price.

X Lid. remitted Rs.10000 out of credit purchase of Ps15000 to Y Lid; but the latter

* company received it on 5% Baisakh, 2059

Profit & Loss account of X Lid. includes dividend @10% for the year 2057 from Y Lid.;
which was declared and paid after 15 Kariik, 2058.
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The balance sheet of X Co. Ltd. and Y Co. Ltd. as at 31s! Chaitra, 2058 are as follows:

Balance Sheet .

SR X Co. Y Co. ; X Co. T e
Lmbnlmes’ Amount  Amount AN Amount  Amoun
Equity Share of Rs.100 each Plant & Machinery 8,00,000 2,50,000
General Reserve 8,00,000 * 2,00,000 Furniture & Fixtures 50,000 70,000
Profit-& Loss a/c 4,00,000 60,000 Investment:

-| Accounts payable 3,00,000 80,000 Sharesin 'Y Co. Ltd. 4,00,000
1,50,000 1,60,000 Stock 1,50,000 80,000
Account Receivable . 1,50,000 70,000
: Cash 1,00,000 30,000
16,550,000  5,00,000 - 16,50,000.  5,00,000

Required; Prepare consolidated Balance Sheet as on 31%t Chaitra , 2058 by ascertaining

Minority/ Interest, Cost of Control, Profit and Loss Balance and Account Receivable.

[2+2+2+2+7=15]

Ans: Rs. 68,000, Rs, 132,000, Rs. 3,01,000; Rs, 2,05,000; Total = Rs. 18,74,000
- :

Extracted from the Balance Sheets of H. Litd. and S. Lid. as on 315 Dec., last yearare given below:

H. Lid. S. Lid.
Fixed assels ? Rs. 600,000 Rs. 400,000
Current assets . 150,000 100,000
Current liabilities 150,000 - 100,000
Share capital of Rs, 10 each - 500,000 250,000
Profit & loss A/IC (CrJ) ; : 300,000 150,000

Additional information: !

a H.Ltd. purchased 15,000 shares of /Lt for As. 200,000 on 1 July, last year.

b. Profit and loss a/c of . Lid. on 1¢! Jan., lést year was Rs. 70,000.

c. Current liabilities of S. Ltd. includes Rs,-20,000 tor goods supplied by H. Ltd. on which the
later company made a profit of Rs. 2,000 half the goods are sfill in the stock on 31
December, last year. ' -

Required: Prepare consolidated balance sheet. : 8]
Ans: Capital Profit = Rs. 1,410,000, Revenue Profit = ’Rs.‘40,m'10. Minority Interest = Rs. 160,000, Capital

Reserve = Rs: 16,000, CBS total = Rs. 12,29,000
4. 2060 Q.No.15 :

The balance sheet of a subsidiary Ltd., as on 31¢, Dec., 2001 has beén given below:

: Balance Sheet of S Ltd.
Liabilities Rs. Assets Rs.
Share capital in equity shares of Fixed assets 900,000
Rs. 100 each 800,000 "Current assets other than.eash 330,000
Reserve fund 100,000 Cashatbank = N 30,000
Accounts payable ) . 200,000 : ;
Profit & loss account 160,000 .
1,260,000 : 1,260,000

H. Ltd., purchase 80% shares of S. Ltd. 30" June 2001 -at a price of Rs. 800,000. S. Lid. has
credit balance of Rs. 50,000 in reserve fund and Rs. 80,000 in profit and loss account, when H
Ltd., purchased shares. 8 Ltd., paid a dividend of Rs. 40,000 for the year 2001.

Required: Net value of subsidiary purchase to be shown in investing activities. (5]

i Ans: Rs. 74,000
- |15, 2061 Q.No.10 : E
under:

The Balance Sheet of a S. Ltd., has been provided as
Balance Sheet of S. Ltd. as on December end 2001

Share capital in equity shares of Fixed assets . 1,200,000
Rs. 100 eaeh 10,00,000 Current assets (other than) |
Reserve fund ; 200,000 Cash at bank 450,000

| Accounts payable ‘ 250,000 Cash in hand 50,000
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Profit & Loss Alc 250,000

17,00,000 1,700,000
H Ltd., purchased 75% of shares of 8. Lid,, for Rs. 800,000 on 1st July 2001. The 8. Ltd., had"
credit balance of Rs. 150,000 and Rs. 80,000 in Reserve fund and Profit and Loss Account
respectively when H. Lid., purchased shares. The accounts payable of S. Ltd,, include Rs.
50,000 payable to H. Ltd., for merchandise purchased.
Required: Net value of subsidiary purchase to be ;eported in mvastmg activities.

Ans: Rs. 965,000
:
H Ltd. acqmred 2,000 shares of S. Ltd. for Rs. 400 000 on 30th June last year. The accounts
of both companies are closed on 31st December every year.

The Balance Sheet of H: Co. as on 31st December, last year was:
Liabilities Rs. Assels Rs.
lssued & subscribed caprtal Fixed assets 950,000
10,000:shares of Rs. 100 each - 1,000,000 Investment:
Profit & less Alc 550,000 2,000 shares of As. 100 each 400,000
Current liabilities 150,000 Current assets : 350,000
1,700,000 : 1,700,000

The other informationare: . -

e The issued shares of S:Ltd. was 2,500 shares of Rs. 100 each.

e The current assets and current liabilities of S. Ltd. on 31st December, last year were
valued at Rs. 200,000 €ach and fixed asseis Rs. 500,000. The current assets of S. Ltd.
includes Account Receivable of Rs. 20,000 due from H. Ltd.

s General Reserve and Profit and Loss Account (credit balance) of S. Co. on 1st Jan., last
year was Rs. 100,000 and Rs. 50,000'respectively. The profit eamed by S. Co. during the
year was Rs. 100,000

Required:

Prepare consolidated balance sheet ascertaining Minority lnterest and cost of control.[2+2+4=8]
Ans: Minority interest Rs. 100,000; Cost of control or goodwill Rs. 40,000 and consolidated balance sheet

total Rs. 20,20,000
The balance sheets as of 31.12. 2060 of Alpha and Beta companies are as follows:

AlphaRs.  BetaRs. AlphaRs.  BetaRs. |

Equity share capital 500,000 200,000 Goodwil 50,000 -
(Fully paid) . _ Fixed assets - 350,000 260,000

Sundry creditors 100,000 60,000 Investment in shefeSof

General reserve . 80,000 70,000 - Beta 4 200,000 -
Profit & Loss a/¢ 120,000 85,000 Sundry debtors 80,000 70,000
Inventory 50,000 45,000
Cash at bank 70,000 50,000
800,000 425,000 800,000 425,000

Beta Company has balance of Rs. 40,000 in general reserve and credit balance of Rs. 35,00C
in profit and loss account on 1.1.2060.

Alpha company purchased 75% of the shares of Beta company on 1.5.2060.

The goods sold for Rs. 30,000 on credit during the period by Beta company to Alpha compan)
at a cost plus 20% profit are still remaining outstanding.

The inventory of Alpha company includes 80% goods supplied by Beta company.

Required: Consolidated balanced sheet including necessary details. [T+1+14144
Ans: (i) Capital Profit Rs. 105,000 (ii) Revenue Profit Rs. 60,000 (iii) Minority Interest Rs. 91,250 (iv) Capita
Reserve Rs. 2_8.750 (v) Balance Sheet Total Rs. 962,25

The Balance Sheet of a Subsidiary Lid. has been provided as under,
Balance Sheet of Subsidiary Ltd.

Liabilities Rs. Assets- Rs.
Equity share capital of Rs. 100 each 100,000 Plant and machinery 100,000
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Reserve fund 20,000 - Inventory : 50,060 !
Accounts payable 60,000  Account receivable 40,000 |
Profit and Loss alc 20,000  Cashatbank 10,000 | \

: 200,000 200,000 |

H Ltd, purchased 805 of the shares capital of S. Ltc on 30" June 2004 at Rs. 110,00. S. Lid,

- had Reserve Fund of Rs. 10,000 and Profit and Loss of Rs. 20,000 as credit balances whan H
Ltd., purchased the shares of 8. Ltd. S Lid. paid on dividend of Rs. 15,000 for the last year.

Raqmred Net value of subs&dtary purchased fo be shown in investing activities. {5]

Ans: Net value of subsidiary purchase (Rs. 2,000)

H Co. Ltd accmred shares of S Co. ‘.td on 31st December, last year The balance sheet of
H. Co. and 8. Co. as on 31st December, last year Were as follows:

Liahilities HLtd.  SLid. Assets HLid. SLtd.!
Share capital of Rs. 100.each 1,800,000 450,000 Fixed assets . 1,670,000 700,000
10% Debentures 400,000 - Investment 4,000 shares in :
Profit and loss ele 100,00C 50,000 S Lid. - 480,000 -
Bank loan : 250,000 100,000 Sundry debtors 400,000 100,000!
Sundry creditors « £C0,000 300,000 Stock 400,000 50,060
: Cash imhand 100,000 50,000!
3,050,000 900,000 - 3,050,000 500,000]

Sundry creditors of H Ltd., includes a sum of Rs. 160,000 payable to S Ltd. for credit purchase,
on which the laiter company made s, profit of 10% on sales. The stock of H Lid. includes Rs.
80,000 purchases from S Ltc.

Required: Consolidated Balance Sheet, [1+1+2+4]
Ans: P/L alc Rs, 50,000; Capital profit Rs.55,556; goodwill Rs. 35,556; BIS Total Rs. 33,37,556

0. 2063 Q.No. 14

Balance Sheet of X Ltd.
~Dec. 31st 2004
Liabllities - Rs. Assets Rs. |

Equity share of Rs, 100 each 100,000  Sundry fixed assets 100,000
Reserve fund 15,000 . Current@ssets (other than cash) 40,000
Accounts payable ¢ 25,000 Cash atbank 10,000

-Prefit and loss a/c 10,000
150,000 ; 150,000

On 1st July 2004 A Lid., purchased 80% of share of x Ltd., at Rs,100,000. The X Lid., had not
reserve fund when A Lid. purchased the shares and profit and loss\account had a credit
balance of Rs. 10,000. The X Ltd. paid a dividend of Rs. 10,000 for last yearin 2004,

Redquired: Net value of subsidiary purchased to be shown in investing agfivitiés. [5]

] Ans: Net value of subsidiary purchased Rs. az,dno
‘ :
The Balance Sheets of Holding Company Ltd., and Subsidiary Ltd. have been provided below:
Balance Sheets as on Chaitra end 2063

H. Ltd. S Ltd. H. Ltd. SLtd,
(Rs.) (Rs) (Rs.) (Rs.)
Equity share of Rs. 100 Fixed assets - 300,000 100,000
each 300,000 = 100,000 - Investment on shares of
Reserve fund 50,000 10,000 S.Lid. 100,000 -
Accounts payable 50,000 20,000 Inventories - 30,000 20,000
Profit and Loss Ale 50,000 20,000 Accounts receivables 20,000 20,000
7 : Cash at bank — 10,000 |
450,000 150,000 450,000 150,000 |

H. Ltd purchased 75% of the equity shares of S.Ltd, on Ashwin end. S. Lid has credit balance
of profit of Rs. 10,000 and no-general reserve when shares were purchased, H.Ltd supplied .
goods worth of Hs. 10,000 at Rs. 15,000 and half of the goods have femained as unsold
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stocks. S. Lid remitted Rs. 5,000 on 28th Chaitra, but the H. Lid. received it only after the
balance sheet date.

Required: Consolidated Balance Sheet with workings. - [4+4=8]
Ans: BIS total = Rs. 5,10,000

The Balance Sheet of S.Ltd. as on Chalsra end 2063, was as under
Balance Sheet

Rs. : =" Rs,

Equity share of Rs. 100 each 100,000  Sundry assets (other) 240,000
General reserve 30000 Cashgtbank 10,000 |
Accounis payable d 60,000 |
Profit and Loss Alc 60,000 |
250,000 230 000 |

H. Lidspurchiased 80% of the equity shares of S.Lid on Poush end at a cost of Rs. 150,000.
S.Ltd had the credt balance of Rs. 20,000 on general reserve and Rs. 30,000 on profit and loss
account, When' shares were purchased. The accounts payable of S.Lid incluce Rs. 20,000
payable to H.Ltd:

Hequtred Net value of sunssdmry purchase to be shown in combined cash fiow. {5l
Ans: Net value of subsidiary purchased Rs. 180 000

23. 2065 Q.No.7 OR

The following are the Ba.lance Sheet of H. Lid., and ifs subsidiary S: Lid. as on 31st December,
last year:

Liabilities H.Ltd. (Rs.) S.Ltd.(Rs.) Assets H. Ltd. (Rs) 'S. Ltd. {Rs.)
Ordinary shares of Fixed assets 1,460,000 154,000
Rs.100 each 1,400,000 2,800,000 Investment 2240 s 3
General reserve 420,000 56000 sharesin S. Ltd. 336,000 =
Profit and loss alc 210,000 89,600 Inventories 2 112,000 80,000
Accounts payable 168,000 56.000  Accounts receivables 140,000 172,000
Bills payable - 28,000 - Bills receivable 28,000 3

./ Bank balance 182000 103,600
Total 2,198,000 509,600 ~Total _ 2,198,000 509,600

a. Out of accounts payable of S. Ltd. Rs. 28,000.Belofig to H. Lid.

b. The bills payable of S. Ltd. includes Rs. 14,000; agcepied for H. Ltd.

c.. On the date of acquisition of shares, the balance in profit'and loss account in s. Lid. was
Rs. 40,000 and it was Rs. 56,000 in general reserve.

Hequlred Consolidated Bzlance Sheet 8]
Ans: Capital profit = Rs. 96,000; Revenue profit = Rs. 49,600;
Minority |ni_erest = Rs. 85,120; Goodwill = Rs. 35,200; B/S Total Rs. 23,64,800

Ed 2065 G.No. 11 !

On January, 2007 A. Ltd. purchased 80% shares of X Lid. at Rs. 300:000" Tne Balance Sheet
of X. Ltd stood as under on December end, 2007

Balance Sheet of X Ltd. ‘
Liabilities Rs. Assets Rs.

Equity shares capital: Fixed assets 200,000
Share of Rs. 100 each 230 000  Current assets 250,000
Reserves 50,000

Profitand loss a/c 100,000 i
Current liabilities : 50,000 . 5 |

450,000 . 450,000 |

X. Ltd has a credit balance of Rs. 50,000 in Reserve and Rs. 20,000 in Profit and Loss Account

at the time of purchase of its shares by A Ltd. X Ltd. declared 20% dividend out of profit of the

year and still to be paid. There was cash at bank balance of Rs. 50,000 in current assets of X
1d. at the time of purchase of shares by A Ltd.

Required: Net value of subsidiary purchased to be shown i m investing activities. (5]
Ans: Net value of sub. purchased = Rs. 2,00,000
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" The: followings are the Balance Sheets of H.Ltd., and S.Lid., as on 30™ Chaitra, 2064, when
H.Ltd., acquired the shares. .

H.Ltd. S.Ltd. H.Ltd. S.Ltd.
Liabilities (Rs.) (Rs) Assets Rs).  (Rs)
Shares of Rs. 100 . . Land & buildings 75,000 90,000
each ° 250,000 100,000 Machinery* 120,000 54,000
Capital reserve - 60000 800 shares in 170,000 =
Generalreserve - 120000 2 S.Ltd. 22000 20,000
Retained eamnings 28600 18,000 Bookdebts 7,900 3
Creditors 23 400 4,000 Bills receivable
Bills payable : 2 4,000 (P 'S00tomSLu) 60,000 18,000
(Rs. 2,000~ fo - Igvenloryé k. 7,100 4,000
H.Ltd.) = qsh at ban p
Bank overdtaft R
462,000 186,000 462,000 186,000

Additional information: i .

i,  Creditors of H.Ltd. inciude Rs. 6,000 due to S.Lid.

il. The directors decided that Land and buildings of S.Ltd. were under valued by Rs..10,000
on the date of acquisition of shares. : ;

Required: ;

1. Capital profit

2. Cost of control .

3. Consolidated Balanced Sheet

[26. 2066 Q.No. 14

[242+4=8]
Ans: (1) Rs. 88,000 (2) Rs. 19,600 (3) Total Rs. 5,00,100

Balance Sheels of Y Ltd.

& As on 30" Chaitra, 2064 °
Liabilities Rs. Assets : Rs.
Equity shares capital of Rs. Fixed assets 200,000

100 each 200,000 Current assets 80,000 | .
Reserve fund : 35,000 Cashat bank 20,000
" Profit & Loss A/IC 20,000 Cashin hand 5,000
Sundry creditors 50.000

305,000 : 305,000

X. Ltd. purchased 75% of shares in Y. Ltd. at Rs. 200,000 on 1% Kariik, 2064. Y Ltd. had a
credit balance of Rs. 20,000 in P/L A/C and Rs. 15,000 in reserve fund on that date. Y Ltd. paid
a dividend of Rs. 20,000 for the previous year in Ashad 2064.
Required: Net value of subsidiary purchase to be shown in investing activities. [5]
Ans: s,

'Ratio analyze the financial statement.' Comment briefly. 8]
. 2057 (Cancglled) Q.No.14] )

What are the limitations of ratio analysis? [5]
;

Define ratio analysis and write any two benefits of ratio analysis. [3+2]
4. 2058 Q.No.15

What is the purpose of computing short-term solvency ratios? [5]

Define ratio analysis and write about the limitations of ratio analysis. [2+3]
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Which ratio will reflect the efficient collection of debtors? Write your answer with suitable

examples. : (8]
.

Write about the llmnatlons of ratio analysis. (5]

What is fmanmal ratio? Why ratios are calculated? [2+3]
:

Define Ratio Analysis. Enumerate any three uses of ratio analysis. [2+3]
Numerical Problems

10. 2055QND 5 OR

You are gwen the following information pertaining to financial statement of a hrm

i\ Total assets (Including preliminary expenses) Rs.2,40,000
i, Inventory:
at the beginning Rs.80,000
atthe end of the year . Rs.40,000
iii.~ Daysin a year 360 days
iv. Gross profit (20% of sales) Rs.1,20,000
v. _Average collection period 36 days
Required: : v
a. Amount of sales * b. Amount of Debtors
- ¢. Total assets turnover rafio d. Inventory turnover rafio 2x4 =8

Ans: Rs. 6,00,000; b. Rs. 60,000; c. 2.5 times; d. 8 times

1..2056 Q.No.1

<" The following are extracted from the accounis of a company:

Opening Stock Rs. 20,000
Closing stock 10,000
Purchases 60,000
Sales 1,02,000
Sales return \ 2,000
Carriage inward © 5,000
Office & Administration expenses 5,000
. Selling expenses 3,000
Required: (a) Stock Tumover Ratio  (b) Net Profit Margin
(c). Return on Assets of value of Rs.170000 © [3+3+2]

Ans: a. Stlmes b, 17%; c. 10%

{2 2057 (Cancelled) Q.No.2]
The followrng information are given to you:

Annual sales : Rs.4,00,000 -
Opening stock : Rs.60,000
Quick assets - As.1,32,000
Current liabilities . : Rs.1,00,000 7
Long term debt Rs.1,70,000
Equity share capital Rs.2,00,000
Preference share capital Rs.1,00,000
Retained eaming « : - .Rs.50,000
Preliminary expenses Rs.10,000
Gross profit margin ’ 20%
* |Inventory turnover ratio 5 times
Required: a. Gross Profit  b. Closing Stock - ¢. Current Ratio
d. Debt-equity Ratio €. Debt to total capital Ratio [1+2+42+2+1=8]

Ans: a. Rs. 80,000; b, Rs. 68,000; c. 2:1; d. 50%; e. 33.33%
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Following particulars are provided:

BBS Il Year

Particulars

Amount

Equity share capital of Rs.100 each
Preferenca share Capital of R5.100 each
Retained eaming

Discount.on shares issued

10% Debentures

Total Assets Turnover

Sales

Current Ratio

Current Liabilities

As.5,00,000
Rs.3,00,000
As.1,30,000
As.30,000
fs.2,25,000
3times
Rs.45,00,000
1.6:1
Rs.1,25,000

Required: a. Debt-equity ratio b. Tota! assets. ¢. Current assets.

[2+2+1=5]

‘Ans: a. 25%:; b. Rs.15,00,000; c. Rs. 2,00,000

14. 2058 Q.No.

The ‘ollowing figures relate to trading activities of a company:

Net Fixed Assels Rs.156250
Stock At begifining fs.1000C0
Average Inventory As.125000
Shareholder's Equily Rs.500000
Debt-Equity Ratio’ - 40%
Inventory Turnover 4 times
Gross Profit 20% on sales
Return on Shareholder's Equity 15%

Required: . Stock at end. b. Sales@mount. c. Fixed assets tumover. d. Net profit after {ax.

. ; [1+2+1+2+2=8]
¢ Ans: a. 150,000; b, Rs. §,25,000; c. 4 times; d. Rs. 75,000; d. Rs. 2,00,000

e. Long term debt.

5. 2058 Q.No.13|

Following selected information were extractedfrom {he book of a company:

.| Net sales

Inventory tumover ratio.
Account receivable at the end of the period
Daysin a year

Net income afier tax

Total assets vaiue

Debenture interest paid

Income tax paid

Share capital:

8% preference share capital

| Equity share capital of Rs.100 each

Rs.9,00,000
12 times
Rs.1,80,000
360days
Rs.52,500

© Rs.7,50,000

+Rs.25,000
Rs5.32,500

\_&.75,000
Rs,20,000

Required: (a) Value of inventory (o) Average collection period (c) Retumron assets [2+1+2=5]

16. 2060 Q.No.1

‘The following figures were extrécted from the book of & company.

Rs. 200,000

. [Common stock Rs. 100 legal value

10% preference stock, Rs. 50 par Rs. 100,000
Net income after tax Rs. 45,000
Interest expenses As. 12,000
Total assets for the current year ‘Rs. 450,000
Market price of common stock, end of current year 12.75
Equity dividends were paid at the rate of Rs. 10 per shars Rs. 360,000
Shareholder's equity for current year .

Required:

a. Return on assets b. Retum on common shareholder's equity.

¢. Eaming per share { d. Price eaming ratio.

Ans: a. Rs. 75,000; b. 72 days; c. 7%

[1.25x4=5]

Ans: a. 10%; b. 13.46%; c. Rs. 17.5; d. 72.86%
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17. 2061 Q.N'O.1§A <

Following figures were extracied from the book of a company:

Amount of current lizbilities Rs. 25,000
Amgunt of Net profit 3 Hs. 255,000
Quick ratio .55 times
Total assets Rs. 2,000,000
Net profit margin ; 15%
Nen liguid current assets As. 25,000
Required:
& Amount of quick assefs. 0. Total assets twiaover rafio.
c. Amount of fotal sales. d. Current ratio. [2+1+1+1=5]

Ans: a. Rs. 13,750; b. 0.85 times; c. Rs. 17,00,000: d. 1.55:4

{18. 2062 Q.No.?’l

The following flaure are extracied from the current finangial statement of a company:

Sales Hs. 600,000
Purchase Rs. 488,000
Beginning stock i Rs. 116,000
Gross profit HAs. 120,000
Equity share capital fs. 300,000
10% Debentires : As. 100,000
Net profit after tax : ; Rs. 40.000
Debtors turncver 5times
| Inventory turrover 4 imes
Required: ~ @ Stock at the'end @ .Debiors
. @ Returns on capitdl employed @ net profit margin {2+1+141]

Ans: (i) Stock at end Rs. 124,000 (ii) Amount of debtors Rs. 120,000
(iii) Return oh capital employed 12.5% (iv) Net profit margin 6.67%

18. 2063 Q.No.7 O@

The following information are given:

Current ratio _ 2
Current ligbilities . Rs. 300,000
Stock : Rs. 130,000
Prapaid : i " Rs.20,000 |
| Debentures Rs. 100,000
Share capital * LA Rs. 300,000 !
Retained eaming As. 50,000
1 Inventory turnover 5 timés

. Required: 7
© Total current assets @ Quick ratio @880t to total capital ratio ® Sales@mount [1+1+1+2]

Ans: (i} Rs. 600,000 if) 1.5:1.(iii) 22.22% (iv) Rs. 650,000
20. 2064 Q.No. 9]
The fellowing are the information extracted from the books of 2 company;

Average inventory, Rs. 360,000 Average receivables, Rs. 240,000

Inventory tumover, 5 times Gross profit margin, 20%

Credit sale, 80% of tofal sales Total assets, As. 1,000,000
Required: (a) Debtor's turnover (b) Average collection period (c) Total amount of sales {d)
Total assets tumover : [1.25x4=5]

Ans: (a) 7.5 times (b) 48 days (c) 22,50,000 (d) 2.25 times

E‘l; 2065 Q.No. Q

Following information were extracted from the books of 2 company. af the end of December,
year 8

Net sales for the year : Rs. 810,000
.Cost of goods sold Rs. 450,000
commen stockhoider's equity ‘ - Rs.530,000
Return on assets ; . 6%
Net income after tax Rs. 39,000
Income tax Rs. 58,500
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livemory at the end of December ; As. 90,000
Account receivable at December end K RAs. 70,000
Required: y

(a) Inventary tumover ratio {o) Amount of total assets

(c) Average collection period assuming 365 days working days in a'year
(d) Return.on common shareholders' equity [1.25x4=5]

Ans: (a) 9 times (b) Rs. 650,000 (c) 31.54 or 32 days (d) 7.358%
22, 2066 Q.No. 9|

The following are the information extracted from the book of a company: i
Net profit after interest and tax : _ Rs. 100,000

L ]

o+ Current liabilities " Rs. 300,000

« Fixed'assets : Rs. 650,000

« Capital employed Rs. 1,500,000

o  10%long term debt Rs. 300,000
‘s Fixed assels turnover ratio 2.5 times
Required: .

1. Current rafio
2. Net profit ratio
3. Return on capital employed

4. Return on shareholder's equity f ; [1.25x4=5]
. Ans: (1) 3.83:1 (2) 6.15% (3) 8.67% (4) 8.33%

“Changes in net income do not necessarily mean changes in cash flow." Briefly discuss. {5 -

The detailed income statement of a company: is as under:
Particulars : ; Rs. Rs.
Cash and credit sales 5,00,000
Less: Purchases +=.1,50,000 :
Less: Direct wages 1,50,000 ’
Total cost of goods sold” : 3,00,000
: Gross margin 5 2,00,000
Less: Operating Expenses 60,000 2
Less: Depreciations 40,000
Total operating expenses 1,00,000
Net income before tax : - 1,00,000
Less: Tax paid : 30,000
Less: Dividend paid ; 20,000 50,000
Retained eaming ‘ 50,000
Additional information:
Current liabilities increased by Rs.50,000
Current assets other than cash increased by Rs.60,000
Net value of plant & Machinery increased by - Rs.1,60,000
Company issued additional shares '+ R4 =y Rs.1,00,000
Beginning balance of cash Rs.50,000
: Ending balance of cash Rs.30,000
Required: e :
a. Cash available from operating activities [3]

b Cash available from investing activities : . [2
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~ Cash available from financing activities [2]
d Changes in cash and cash eguivalent position [
2 A - Ans: a. Rs. 1,00,000; b. (Rs. 2,00,000) c. Rs. 80,000; d. (Rs 20,000)
The related changes in balance sheef and income siatement of & company are:
Share capital . Bs.1,00,000 increased
Bank loan 3 5 Rs.50,000 increased
Share premium * - Rs.10,000.increased
Working capital : Rs.40,000 decreased
Fixed assejs Rs.2,00,000 increased
Debenture debts Rs.50,000 decreased
- | Premium on debenture pdid 20%
_#["Tex paid ] Rs.20,000
Dividend paid SSrh Rs.20,000
Funds from operation °  Rs.1,00,000
Reqmred S!atement of sources and applications of funds : 7 [5]
Ans: Rs. 3,00,000
The balance sheets iiems of a company are:
: Period[(Rs.) ~  Periodli (Rs.)
10% Debenturés 2 1,00,000 50,000
Provision for faxation”™ . 40,000 50,000
Provision for dividend 50,000 60,000
Retained eaming = 10,000 . 90,000

Additional information:

o Company paid Rs.50000 as dividend far the last year and Rs.40000 for taxation

e A machine bought at a cost of Rs:50000°with an accumulated depreciation of Rs.40000
was sold for Bs.20000 EEn :

¢ Debenture were redeemed at a premium of 10%

¢ The total depreciation for the year amounted4o Rs.50000

Required: Funds from operation for the period Il. : [S]
: Ans: Rs. 2,35,000

_The balance sheets of & company for the past two years are: i

Capital Liabilities Amount Assets : Amount

e Year| Year i Year|  Yearll
Share capital 500,000  7,00,000 Land & Building ateast ¢ 3,00,000 3,00,000
Share premium 50,000 ° 70,000 Plant& Machinery 3,60,000 6,309,000
10% Debentures . 1,00,000 50,000 Trade Investment 40,000
Bank overdraft . 50,000 - 1,00,000 Inventories 1,650,000+ -1,50,000
Account payable 1,00,000 80,000 Account Receivable 100,000 150,000
Provision for dividend 50,000 70,000 Cash at bank 50,000 70,000
Provision for taxation 50,000 -. 60000 . v
Relainedeaming - 1,00,000  1,70,000 ;

10,00,000 13,00,000 10,00,000 13,00,000

Additional information:

Depreciation on plant & Machinery was written off by Rs.70000. Company paid a dividend and
taxation of Rs.50000 each during the period Ii. Trade investment were sold for Rs.80000 and
the profit realized was credited to profit & loss account. A premium of 10% was paid to
debenture holders at the time of redemption of debenture debis ]
Required: . * [T+2+4+7]
a. Cash availeble from operating activities. b. Cash available from investing activities.

c. Cash available from financing activities. d. Net change in cash and cash equivalent.
Ans: a. Rs._1 ,65,000; b. (Rs. 2,60,000); c. Rs. 1,15,000; d. Rs. 20,000
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l6. 2057 (Cancelled) Q.No.11|

The following profit & loss adjustment account and balance sheets of & company have been
provided as under:

Profit & Loss Adjustment A/C

Rs. : Rs.
To, Depreciation 30,000 By, Balance B/d 50,000
To, Loss on sale of investment : 10,000 By, Profit on sale of plant
To, Provision for taxation 20,000 & Machinery 20,000 1
To, Provision for Dividend - 30,000 By, Funds from operation 1,30,000
To, Interim Dividend 5 10,000 3y
To, Balance c/d 1,00,000
Total 2,00,000 Total ; 2.00.000
Balance Sheet
Particulars Rs. Rs.
(Capital & Liabilities) Last Year This Year
Share capital . . 2,00,000 3,00,000
Account payable 1,10,000 50,000
Provision for faxation ' 20,000 20,000
Provision for.dividend 20,000 30,000
Profit & Loss Ale . 50,000 1,00,000
Total > 4,00,000 5,00,000
Assets
Plant & Machinery (nef) : 2,00,000 3,00,000
Investment 1,00,000 50,000
Inventories 40,000 50,000
Account Receivable - 50,000 70,000
Cash at bank 10,000 30,000
. Total : 3 4,00,000 5,00,000
Book value of plant sold Rs.30,000
Required: Statement of sources and application of cash [3+5=8]
Ans: Cash from operation=Rs .40,000 , Total=Rs. 2,30,000
T aned] -

The income statements of Holding company and Stbsidiany’ company and other related
_ information have been provided below:

Income Statements ;

: H Ltd. S Litd.

Sales Revenue .- 300000 "= 200,000

Less: Cost of goods sold - -1,50,000 41.00,000
Gross margin (a) 1.50.000 1.00.000
Operating Expenses: 4

Depreciation” 30,000 10,000
Other Operating Expenses 80.000 40,000

Total Operating expenses-(b) . 1.10000 50,000

Net Income (a - b) ~ 40,000 . 50,000

Less: Dividend 30.000 30,000
Retained eaming 10,000 20,000
Add:Dividend from Subsidiary Co. 20,000 - —

, Total Retained Eaming 30.000 20.000

H Ltd. purchased the sales of S Lid. last year. The current assets of Holding company

decreased by Rs.20,000 and that of S Ltd. increased by Rs.10,000.

Required: Combined cash from operating activities. . ; [4]
2 : Ans: Rs. 1,40,000
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'é 2057 Q.No.1§

The Income Statement and other related information have been provided below:
Income Statement for the year end 2056

Rs. Rs.
Sales Revenue ; 5,00,000
-| Less: Cost of goods sold 3,00,000
Gross margin ; - . 2,00,000
Less: Operating Expenses:
Office rent, rates and salaries ° 60,000
Depreciation written off on machinery 50,000
Premium on redemption of Debentures 5,000
Interest on Debenture 10,000
Provision for taxation - - - 20,000
Total Operating expenses 1,45,000 | -
# Net Income before other income ™ - * 55,000
Add Profit on sale of plant {Book value 40,000) 10,000
Nét Income : 65,000
Liess: Provision for Dividend 30,000
- Retaifed &aming ; 35,000

Other Balance Sheet ltems:
Baisakh 1, 2056 Chaitra 30, 2056

inventories 4 50,000 60,000

Account receivables 80,000 50,000

| Account payables ) 4 40,000 70,000

Qutstanding salaries 10,000 5,000

Debenture -1,50,000 1,00,000

Provision for taxation 30,000 : 20,000

Provision for Dividend N 20,000 30,000

Plant & Machinery (net) . 13,50,000 6,00,000

Investment at cost : 50,000 1,00,000

Share capital : 5,00,000 7,00,000

Cash at Bank : -80,000 50,000
Required: Statement of sources and application of cash showing net cash available from
operatmg, investing and financing activities. [6+3+4+2 = 15]
Ans: Rs. 145,000; Rs. (340,000), and Rs. 1,25,000

The balance sheels and the income statements of a company have, been given below
Balance Sheets:

_Liabilities Year| Year i Assets Year|  Yearll
Share capital 400,000 500,000 Land & building 100,000 100,000
Share premium 20000 25,000 -Plant & machinery, net 250,000 _» 300,000
10% debenture 100000 50,000 Investment at cost 100,000 150,000
Bank overdraft 20,000 Inventories 100,000 50,000
Accounts payable - ; BG 000 50,000 Prepaid expenses 4,000 6,000
Qutstanding expenses 10,000 -5,000 Accounts receivable 96,000 74,000
Provision for taxation 30,000 40,000 Cash atbank 30000 50,000
Profit & loss : 40,000 40,000 :

680,000 730,000 : - 680,000 730,000
; Income Statement Year Il

Sales revenue Rs. 400,000
Less: Cost of goods sold - -

Beginning inventory Rs. 40,000

Add: Purchases 150,000 -

Less: Ending inventory & (30,000} 160,000

Wages = . 90,000 |

Total cost of goods sold : 250,800 |
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* Gross margin 150,000]
Less: Operating expenses

Operating expenses

(including depreciation Rs. 30,000 and interest Rs. 10;000) - 80,000

Debenture premium 10,000

Provision for taxation 40,000

Total operating expenses 130,000

Net income before other income TS 20,000
Add: Gain on sale of plant 7 :

(Cost Rs. 30,000 accumulated depreciation Rs 10,000) 20,000

Total net income Rs. 40,000

Required: Statement of cash collection and disbursements showing. Net cash available from

operation, investing and financial activities,

10. 2059 @.No.16 OR

[6+3+4+2=15] -

Ans: Rs. 125,000, Rs. (1,10,000) and Rs. 5,000

The inome statement and the balance sheets of a company have been provided below:

Sales(net) Rs 500,000
"Less: Costof @0ads sold: :
Beginning faventory 100,000 -~
Purchases 200,000
Less: Ending inventory (80,000) 220,000
Wagespaid p * 80,000
Total cost of goods s@lds=, 3 300,000
Gross margin 200,000
Less: Operating expenses: .
Operating expenses (excluding/depreciation) 50,000
Depreciation on plant 40,000 -
Provision for taxation 50,000
*Premium on redemption of debenture 5,000
Total operating expenses 145,000
Net operating income 55,000
Add:  Profit on sale of machme book value Rs, 25,000 15,000
Net income =z 70,000
Net changes in balance sheet items during the year el -
Share capital Rs. 200, ooﬂmcrease
Share premium * Rs. 20,000 /increase
Debenture Rs. 50,000 decrease
Accounts payable ng dzarge
Provision for taxation Rs. 10,000 inergase .
Profit & loss : " Rs.20,000 increase
Fixed assets (net) Rs. 200,000increase
Inventory Ry Rs. 20,000 decrease
Accounts receivable Rs. 40.000 increase
Cashatbank - Rs. 20,800 _decrease

Réquired Cash flow statement by showing cash from operating, financing and investing

activities.

[6+4+3+2=15]

Ans: Rs. 90,000, (Rs. 2,25,000) and Rs. 1,15,000

11. 2060 Q.No.16 OR

The income statement and balance sheet of a Itd. company have been given below:

Income Statement for year two

Less: Ending i_nvemory

: Rs. Rs.
Sales (net) 1,200,000
Less: Cost of goods sold .

_ Purchase 500,000
Add: Beginning inventory g 100,000

150.000) 450,000
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Wages 400,000
Total cost of goods purchased " 850,000
Gross margin 350,000
Operatmg expenses (including depreciation Rs. 80,000 200,000
Interest on debenture Rs. 20,000 and insurance premium)
Premium on regemption of debenture 10,000
Loss on sale of fixed assets (cost Rs. 80,000 z
Accumulated depreciation 40,000) 10,000
Provision for taxation 60,000
Provision for dividend * 50,000
Total operating expenses 330,000
Net income 20,000
Balance Sheet of A. Ltd. for year one and two
Liabilities Year One  Year Two Assets Year One Year Two
Equity shéxgcgp!al 800,000 1,000,000 Land & building (cost) 500,000 700,000
10% debenture 200,000 100,000_ Plant & machinery (cost) 650,000 800,000
Bankloan # 100000 300,000 Inventory 100,000 - 150,000
Accumulated dep” #%, % 100,000 140,000 Account receivatle * 150,000 200,000
Accounts payable ; 100 000 100,000 Prepaid insurancs 10,000 - 20,000
Wages accrued — 20,000° Cash at bank 80,000 30,000
Provision for taxation 59900. - 60,000
Provision for dividend 50,000 60,000
Retained earning 100 QBO" 120,000.
= - - = 1,500, 0,000 1,500,000 1,900,000
Required: Statement of sources and appﬂcat“ on of cash showing >
a. Cash from operating activities. . -
b. * Cash from investing activities.
* ¢ Cash-from financing activities.
d. Ending balance of cash and cash equivalents. [6+4+3+2]

Ans: a. Rs. 80,000; b. Rs. (400 000); <. Rs. 250,000; d. Rs. (60,000)

2. 2061 Q.No.16 OR]

The Balance Sheet of a company for 2001 is g:ven belg. «

Liabilities 2000 - 2001 Assets 2000 2001
Share capitai Plant & machinery"
Eq. shares of Rs. 100 Less depreciation | 770,000 - 1,540,000
each 1,000,000 1,500,000 g
Share premium 100,000 150,000 ° Investment 200,000
10% debenture 100,000 200,000 Inventories e 200,000
Accounts payable 100,000 80,000  Accounts receivable 203,000 = 150,000 ]
+ | Accrued wages . 10,000 20,000 Prepaid operating exp.¢ \..30,000 10,000
Provision for taxation 80,000 60,000 - Cash atbank 50000 " 100,000
Profit & loss A/C 110,000 +180,000
- 1,500,000 2,200,000 1,500 050 2,200,000
Income Statement for 2001 :
Sales net Rs. 1,000,000
‘| Less: Cost of goods sold = i
Beginning inventory 150,000
Add: Purchases 500,000
Less: Ending inventory (200,000) 450,000
Wages . 150,000
Total cost of goods sold 3 600,000
Gross margin  ~ 400,000
Less: Operating expenses:
Operating expenses other than depreciation 100,000
Depreciation on plant & machinery 100,000
Loss on sale of plant (book value 60,000) 10,000 %
Provision for taxation 80,000 s
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Total . 290,000
Net income ' 110,000
Add: Profit on sale of investment : 70,000
| Total net income 180,000 |
Required: Statement of sources and application of cash showing:
1. Cash available from operating activities. L [6]
2. Cash available from investing activities. : : [4]
3. Cash available from financing activities. (3
4. Ending balance of cash and cash equivalent. [2]

Ans: (a) Rs. 210,000 (h) Rs. (710,000) (c) Rs. 550,000 (d) Net change in cash Rs. 50,000 and ending

balance of cash Rs. 1,00,000
3, 2062 Q.No.1§

The fmanctat statement of a Ltd. company have been presented below:
Balance Sheet of Ltd. Company

. I..tahllttlas Year|  Yearll - Assets s Yearl Yearll
Equity share offis. 100 each 100,000 200,000 Land and building 80,000 . 120,000
Share premium _ 10,000 20,000 Plant& machineryatcost 100,000 160,000
10% Debenture? 4" 50,000 20,000 Depreciation cn plant {30,000) -(40,000)
Accounts payable 40,000 60,000 Investment 40,000 50,000
Provision for taxation 20,000 30,000 Inventories 20,00 50,000
Provision for dividend 10,000 20,000 Accounts receivable 30,000 40,000
Profit & Loss a/c © 20000 50,000 Cash atbank 10,000 20,000

: 250,000 400,000 250,000  400,0004
Income Statement for Year I ;
= ek i Rs.
Sales 3 . " 7*200,000
Less: Cost of goods sold .
Beginning inventory 20,000
Purchases o ¢ 80,000
Less: Ending inventory {50.000) 50,000
Wages paid - 30,000
Total cost of goods sold 4 - 80,000
Gross margin = 120,000
Less: Operating expenses: :
Office expenses 30,000
Interest on debenture 5,000
Depreciation 3 20,000
" Redemption of debentures (Premium) 3,000
Provision for taxation : /80,000
Provision for dividend ~ - : 20,000 . %
Total operating expenses 108,000, | 2
Net income before other income 12,0007 .
Add: Interest from investment 10,000
Add Profit on sale of plant (Cost 20,000) 8,000
accumulated depreciation 10,000 5
Total Net income i 30,000
Required: Cash flow statement showing cash from @ Operating activities @ Investing activities
@® Financing activities [6+4+3+2]

Ans: a. Rs. 55,000 b. (Rs. 112,000) c. Rs, 67,000

[14. 2063 Q.No. 16 OR]
The Balance Sheets and Income Statements of Ltd. Company have been given below:

Balance Sheets
~Year| Year i Year| Yearll
Equity share capital 80000 100,000 Land and building at : :
Share premium 8,000 10,000 cost : 40,000 50,000
Bank loan - 20,000 Plant and machinery at
Accolints payable 15,000 10,000 cost 50,000 70,000
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Qutstanding wages - 5,000 6,000  Accu. depreciation (10,000)  (16,000)
Provision for taxation 8,000 10,000  Inventories 30,000 40,000
Profit and loss 14,000 24,000 Accounts receivable 20,000 15,000
Provision for doubtful
debts (4,000) {3,000)
Cash at bank 4000 ' 24,000
130,000 180,000 130,000 180,000
Income Statement .
Sales 100,000
Less: Cost of goods sold :
Purchase 50,000
Add: Beginning inventory - 30,000 4
Less: Ending inventary (40,000) - 40,000
Wegesh, . 12,000
Total cost of goods sold 52,000
GrossMargin 48,000
Less: Operafing expenses .10,000
_ Interesten bank loan 2,000«
Depreciatignon machinery 10,000
Provision fontaXafion 8,000
. Loss sales of machifie (cost 18,000; accumulated depreciation Rs. 4,000) . 4,000
Total operating eXpense 34,000
Net income . £ 14,000
Required: Statement of cash flow (apply direct method) [15]

Ans: CFOA Rs:20,000; CFIA Rs. (38,000); CFFA Rs. 38,000; Cash balance Rs. 24,000

‘[i5. 2064 Q.No. 16 OR] "

The Income Statement of the year and the Balance Sheets of fast year and this year had been

given below:
Income Statement
: : Amount (Bs.)
Sales revenue - 1,200,000
Less: Cost of goods sold g 405,000
g 795,000
Less: Wages paid 315,000
Gross profit 480,000
Less: Operating expenses:
Administrative expenses - 180,000
Depreciation ¥V XL 75,000
Interest expenses & 45000
Provision for tax - 50,000
Provision for dividend #8_#'30,000
Premium on redemption of debenture : 15,000 |
Total operating expenses 40510007
Net profit before ofher income 75,000
Add: Gain on sale of machine :
Cost Rs. 150,000 accumulated depreciation 60,000) 30,000
Retained earning 105,000
- " ; Balance Sheets 4
Liabilities & LastYear ~ This Year Assuis Last Year - - This Year
Capital " (Rs) (Rs.) (Rs.) (Rs.)
Share capital 750,000 1,050,000 Fixed assets 1,350,000 1,725,000
Share premium 75,000 105,000 Inventory 75,000 120,000
12% Debenture 300,000 150,000  Accounts receivatle 75,000 105,000
Provision for tax 30,000 60,000 Cashatbank 30,000 60,000
Provision for dividenc 15,000 30,000 s
Accounts payable 60,000 195,000
Acc. depreciation 300,000 315,000






